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THEATER FORCES DENMARK 


POLITICAL PARTIES SEEN FAILING TO TAKE SECURITY-POLICY STANDS 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Apr 83 p 9 
[Commentary by "Monitor"] 

Text] Consumers for Peace 


Monitor concerns himself today with the debate on peace and 
security issues which has appeared in a widespread range of 
publications, including the newspaper of the Consumers’ 
Union, SAMVIRKE. He asks what the political parties are 
doing in this debate, which is diametrically opposed to 
Lenmark's former security policy. 


"A Campaign to Win Over Hearts and Minds" is the title of a speech b” Foreign 
Minister Uffe Ellemann-Jensen which was printed in this newspaper one month ago. 
Using the recent security policy debate as a point of departure, the minister 
stressed the necessity of deferring ideal goals in favor of practical policy 
considerations, ana of basing government opinion on a qualified debate which 
was not governed by mere emotions. 


The speech, however, did not say much about how the campaign for hearts end 
minds should be carried out. Presumably the minister did not mean that tre 
politicians should go all out in opposing the position of the peace movement and 
of other critics. On the other hand, they should be enlightened about what it 
is that "the Soviet Union wants with its unlimited nuclear arms program in 
Europe" and "what kind of world we belong to, as opposed to the communist one." 


This may be necessary and useful. But it is also essential, in such explanatory 
activity, to appeal to reason and not merely to emotions, which have already 
been overindulged, as has often been the case in (for example) quickly formu- 
lated statements concerning the motives and actions of the Soviets. 


But if the responsible politicians are to keep to responsible policy perspec- 
tives, we end up, after the foreign minister's speech, back at the question as 
to who will take it upon himself to combat the numerous current errors and mis- 
conceptions which continue to be typical of this debate. 
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not participate in the pubdilc debate--espe lv t when the debate 1s as hot 
br fia ecently been conc rg i pil ; pesices, 1 i Ccer- 
ainly doubtful if they nave if i wlea for that part of the public 
ie Date where popu] ir Opinion is nose pr Jaient, to advise the minister in 


is Superficial activities. 


And then there is the Security and Disarmament Policy Committee (SNU), whose 
30al, among other things, is to "Sstrengtnen the foundation for forming opinions 
ind public debate." But SNU's first annual report only solid some 300 coples. 
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Lnd even thougn the committee aas steppea i its activities lately, it is 


doubtrul tnat tae ivlormatlio i+ gererates goes pe2yona its own moagaese cans 
MNOSE interests are 30 Dbroad anda wWwnose at Gua in Se With DOOKS 1S SO rouct.li e 
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that they aren't scared off oy effete and sterlie oublications. 
But speculations and debates on security policy are actually going on 1n p bia 
cations which do reach large sectors of the popuiation. They can be found in 
local papers, in colored weex,iles ana montnlies, as well as in the union M:.ga-~ 
zine. Take, for example, two papers, rooted in Danish tradition and popular 
culture--HOJSKOLEBLADET and SAMVIRKE. Half of the text pages in the last -ssue 
of HOJSKOLEBLADET were devoted to security policy--or maybe, to be more precise, 
"peace policy." And the last issue of SAMVIRKE had a lively article on th 
campaign against NATO's missiie plans. 


SAMVIRKE, by the way, isn't any orcinary papec. tc is tne Danish magazine that 
has the most copies printed (approximateiy 700.00U), and it is read by evei 
more individuals than that (approximately 1.2 million). This is a number of 
readers which is about twice as much as the number of readers for the morning 
papers and the larger Sunday papers. 

What kinds of messages, then, are being presented in the popular debate? ‘11 
two abovementioned issues of the two abovementioned magazines are good illus- 
trations, in this case, of a more widespread phenomenon. 

The Soviet Union's motives are evaluated on a 0asis of that country's official 
Oronouncements, whereas those of tne U.S. are evaluated on the basi 


‘he Soviets ' Oe 
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spiracy theory based on half-trutns ne 

understood, whereas the U.S. 1S charged with wanting to pe able to conduct 4 
"limited" nuclear war in Europe. The Soviet nuclear weapons are talked abcut in 
subordinate clauses, when the SS-20 missiles are not baldly devaluec as tecn- 
nicalliy obsolete, as in Jesper Moesbol's article in HOJSKOLEBLADET. It strikes 
is aS Surprising, to put it mildly, that a peace movement sympathizer cou 


‘haracterize these weapons as inferior compared to the weapons NATO is planning 
for. The comparison is done on a basis ot entirely marginal differences in pre- 
cision, which would be decisive in the case of some few meters-~-when we ar 
talking about weapons which carry three separately guided explosive charges, 

of which each is at least twelve times as big as the Hiroshima bomb! 











Parallel to this, all kinds of dramatic consequences are evoked, which will 
result from NATO's projected missile deployment (the scope of which, it is well 
to note, is dependent upon the Geneva Accords). The western missiles are char- 
acterized by Toni Liversage, for example, in SAMVIRKE, as especially dangerous 
because of their velocity. Not one word is said about the fact that less than 
one-fifth of them are just as fast as the Soviet SS-20's, whereas the rest are 
actually characterized by their slowness, and are practically comparable to 
pilotless planes. 


Using these kinds of arguments, the projected NATO weapons (in contrast to the 
Soviet ones) are turned into so-called "first-strike weapons." As Moesbol 

says, "Tne new NATO weapons, therefore, have a completely different significance 
for international political stability and security than the SS-20's." 


Multilateral disarmament agreements are rejected, and unilateral disarmament is 
recommended without further argument. The peace movement and its activities (the 
number of whose sympathizers are constantly exaggerated) is presented as the 

only hope for the future. They tend to take the direction indicated in Toni 
Liversage's quaint formulation: “that the choice to not act could mean the end 
of human civilization..." Popular wisdom says that to lessen the number of 
nuclear weapons diminishes the war danger by itself, regardless of whether this 
disarinament is bilateral or not. 


"The politicians, in any case the responsible ones among them, must see it as 
their most important task to inform the public of political reality," the 
foreign minister said in his speech. But when we look at the security policy 
debate, which is going on in the media, and which does concern itself with 
these themes, we don't see many contributions from those politicians the 
minister had in mind. The initiative is completely taken over by those who are 
in opposition to the security policy Denmark has had up to now, and patent 
errors and misinterpretations have been permitted to flourish without contra- 


dictions. 


Where have the political party spokesmen disappeared to in this debate, other 
than the spokesmen from security policy opposition parties? When was the last 
time we heard from the chairmen of the relevant Folketing committees particl- 


pating in the debate, with corrections and arguments? 


It is our hope that this lack of initiative does not indicate a lack of ability 
to appeal to minds as well as hearts. 


9584 
CSO: 3613/103 
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DEFANS ) AGAINST CHEMICAL WARFARE ATTACK ASSzS52) 
Bonn TRUPPSIPRAXIS “<n German May 83 pp 344=350 


[Article by lst Lieutenant Juergen Kieschoweit: "Conceivable Chemicai /ar- 
fare Operations" | 


[Text] The following article deals with an issue the Bundes— 
wehr usually prefers to avoide-at least in print. The autnor— 
the 3-2 of an NBC defense battalion--presents his views on tne 
importance attached to NBC warfare by the armies of the Soviet 
Union and the Warsaw Pact and what their potential is. He aiso 
points out that tne Bundeswehr—-as presently constituted=—= 
could very well withstand an attack of this sort without 
serious losses, if there were sufficient warning time. 


Introduction 


In early 1932, the press started to mention nerve gas, chemical weapons and 
the actual use of the latter with increasing frequency. 


There were two reasons for this. For one thing, former Secretary of State 
Haig made public Soecial Report No 98 in March i982 entitled "Chemical war- 
fare in Joutheast Asia and Afghanistan" and for another, President Rearen 
decided in early 1982 to have the United States resume production of cheni-=- 
cal weapons. The President's order is meant to serve as a deterrent re- 
sponse to the Soviet chemical weapon threat contained in the as yer unveri-= 
fied Report tlo 98. The conjectures concerning the use of chemical warfare 
weapons and toxins (artificially produced biological poisons) are supple- 
mented by speculation with regard to Soviet chemical agent stockpiles+ 
which do not make much sense, however, in view of the fact that existing 
production facilities do not seem capable of producing large quantities of 
chemical agents within a short period of time. Sstimates on actually avail- 
able chemical v verter ammunition are equally vague—-with varying figures 
being <iven amounting to between 5 and 30 percent of existing artillery 


ammunition. 


Cne thing that does seem certain, however, is that chemical warfare——in 
accordance with Soviet military doctrine—is part and parcel of tne ecuip= 
ment and the training scheme of the Soviet army and thet it is a rersular 
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m1eAaNe n+ | and a ~- ? 
icin- chemical weapons on a large scale,"“ 


The effect of chemical agents and their potential use are spelled out in 
some detail in the applicable regulations (HDv 142/100 "sffect anc Defense 
arainst IBC Weapons" chapter 4, ZDv 5/1303 "Protection against wns ffects 
of Chenical and Biological Weapons, Irritants and Incendlary Devices" 
chanter 17). We will therefore start witn some basic considerations concern= 
ne the use of chemical agents by the Warsaw Pact and then turn to some of 
the votential dangers in combat by spelling out 2 variety of scenarlos. 
soviet military doctrine views chemical weapons and/or chemical afzents as 
under 


Chek be ae 


conditions wnere tney can inflict mass losses on the onvponent and severe +} 
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/weapons of mass annihilation./ For this reason, they shoula oe usec unde 
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inpair his combat operations. This will have the greatest effect, if tne-x 
sive use comes as a surprise. Rapid use against any target whatever C+ 
ccur in fulfillment of particular objectives and thus in keeping wita 
previously set at ack procedures. But there must be a oasic political deci 
sion on use which precedes it. Actual use may oe directed against the 1A‘'C 
area of operations in its entirety, since almos} all Warsaw Pact weapons 


systems can be used to deliver chemical agents.” 





In such a case, all the chemical agents Known 1t0 NATO could be used. Soviet 
tacti depending on standards as they do as well as the requirement ot 


hichesveed attack might pursue 4 variety of objectives with the use of 


to accelerate a breakthrough of enemy lines (use of yolatile chemicai 
arents so as to maxe a subsequent advamce through the target area possible 
without tne need for major protective measures of their own) 


ecure the flanks (contamination of terrain; paralyzing bombardment 5 
staple chemical agents) 


hieve temporary air superiority (contamination of airfields and anti- 
) 


nr 

~ 
. 4 + — 4 7 , 
aircraft positions} 


_-to brinc down morale and cause panic (using chemical agents of ali xinds 
acainst targets in the hinterland and defense sectors not situated in tne 
actual line of attack) 
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delleequipped moderneday forces—sand that includes the Bundeswehr=—are by 
all means capable of withstanding an attack using chemical agents witnout 
avy losses provided they receive some advance warning of it. Tne new <ene=- 
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ombat vehicles with their protective ventilation systems can 
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7 O 
motive orotection for a mumber of soldiers and individual protective 
roar sives each soidier the chance not only to survive— but even to ccr- 


tinue verformins nis mission for longer periods of time, albeit with severe 
onysicai straine 

Tne use of chemical agents will succeed only if the forces concerned are 
caught by surprise and if a high concentration of chemical agents can be 
achieved in a very snort ceriod of time. At this stage, Soviet artii.er is 
quite capable of fulfilling both requinenene— Pare larly because it nas 
a larse number of multiple rocket launchers ait its disposa.. This makes 
the use of a mixture of conventional and chemical ammunition possible. in 
about 20 seconds, 13 BM 21's can fire 720 projectiles with a 15 percent 
cnemical agent payload per warhead. In addition, these weapons systems are 


nighly mobile so that any rapid concentration of them which might oe an 
ndicati on of an imminent attack using chemical agents woulda not be detected 
oy the opponent early enough. In that case, early warning and the implemen- 


tation of protective measures would never occur. 


Me unit in question—-let us say an armored infantry battalion-—=most of 
wich was not inside its protective-ventilated vehicles at the time of tne 
attack would have to expect losses of between 10 and 30 percent. if the 
troops are tired and tne reaction time of the individual soldier is longer 
+ n Nn 


han normal; if ne takes too long to put on nis protective mask, for example, 
or to ~et inside the vehicle or seek some other cover, the losses may be 


of course it is 2 moot point whether a conventional attack would not cause 
losses of similar mapnitude given the present state of weapons technology. 
Another objective an attacker might have at the FHBA would be to paraiyze 
larzer units by continuously bombarding them witn chemical agents. In this 
case, a possible tactical objective would be to protect the flanks and/or 
to pose a threat or to hinder enemy units in their operations in the so- 
called /free spaces/ which are created by an atta.k using Soviet tactics. 
But it is aque ceed——in spite or nis 


ionable whether the attacker wouid suc D 

lery along the breadth of his main thruste=in bringing up 
sufficient number as well as une p meccewety logistic sup-= 
such paralyzing fire effective! 
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that even if weather conditi 





e must consider the fact 10 
is 2 need of bringing no tess than some oe tons of nerve gas on target 
within 2 matter of seconds in order,to achieve 2 decisive effect along 2 
stri easuring about 8 pe ieusteract 
jtill, one should not only be thinking of multiple rocket launchers in this 
sonnection but of regular artillery as well which could also cause devas- 
tatin- losses among troops that received no advance warninge-if tne follow- 
ine American estimate is to be believed. If a battalion of 18 152—mm howi- 
tzers fires a GB aah into a 5Seacre area, a unit caught unawares may jncur 
losses of up to 50 ¢ nt. 


t no matter wnether the troops are taken by surprise by 4 chemical attack 
y x \ g re it will in either case be the primary task of the 
commandin- officers to prevent panic and to take care that additicnal losses 


esult of hasty and disordered action (which might be con= 


do not occur as a Zz 

ceivable if the natches of an armored personnel carrier were not closed in 
time when the attack came and the inside of the vehicle is subsequently con= 
taminate Pichting morale and combat effectiveness may in some instances 


® — 
n eriously affected by the psychological effect of an attack witn 
chemical aren — by the physical strain caused by wearing protective 
O tective masKse 
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Additional problems faced py military commanders following a massive sure 
prise attack with chemi cal weapons at the FHBA aoove all include the neces=- 
sity to provide medical care and the tactical problegs arising from tne 
need for decontamination or from heavy loss of life.’ 
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reas, a threat from chemical agents is not only 
litary targets but against civilian installat 


s expert Perry Robinson states: "Recent comnpuver 
le Suropean war lead one to the ssumption tnat 
ian population mignt be Bo eines higher than amonc 
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nical agents were used."- 
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Yommand posts, assembly areas and supply routes 4s well as antie2ircrait 
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sositions and airfields will be the priority tar reetse 


n this case, too, it mu st be pointed out that any unit tn t receives 2 
ittle danger and that it will be aole to carry out 
following a “phates agent attack provided the necessary =— 
tective measures 2re taken. British training exercises under chemical are 
conditions, for example, have shown that a fully protected ground crew can 

shter aircraft for operation elmost as quickly as under normal 
sonditions.+ Air force tests have shown that major operational procedures 
are not seriously affected, if individual protective gear is worn for a 
limited period of time. 
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The primary delivery systems for attacks on tarrvets in rear areas are air- 
craft (such as the 1iG 27 Flogger, the SU 24 Fencer as well as all Yitter- 
type aircraft). Because of their radius of action anc their useful load 
capability, they are versatile weapons systems which are capable of attack= 
ing: tarvets throurhout the NATO area of operations with freat precisione 
Rut missiles (such as the SCUD and the successor generation 5$S5=23's) as 
well as sabotage weapons used by diversionary forces can also be used 
objectives in the rear areas with chemical agents. The use of volatile 
chemical agents would even be conceivable in connection with airborne 


operations. 
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If Soviet combat aircraft succeed in penetrating NATO air defenses, they 
would be able to carry out a wide variety of spraying attacks. [he surprise 
effect on the forces attacked is all the greater, the less they see of tne 
enemy aircraft. But if the airplanes fly too high, there is a danger tnat 
the ghemical agent will reach the ground in only small quantities, if av 
all. 

“he sane applies to warheads filled with chemical agents which explode at 
inedium height. Spraying attacks on units located in rear areas that are not 
forewarned and thus unprepared may cause immediate losses of between 20 and 
74 percent and tnere may be numerous aftereffects (such as unnoticed chemi- 
cal agent spots on «tga of clothing which do not affect the sxin for 
hours or even days).-? Spraying attacks may also be directed against sec- 
tors of terrain, roads or airfields. High contact risk as well as conden= 
sation of rising chemical agent clouds make it necessary for the affected 
units to continue wearing masks or protective suits for some time which 


may serve to restrict their activities appreciably. 


In rear areas, chemical agents may also be used in the form of mines or 
other devices that may be detonated with the aid of time fuzes. Diver- 
sionary forces or longjrange artillery may deposit these chemical agents 
in proximity of likely targets and then detonate them by night given 
favorable weather conditions. The chemical agent clouds created in this 
manner would endanger any unit that was caught by surprise and not fore- 
warned, Use of anti-aircraft positions, assembly areas and supply areas 
could thus be interdicted for longer periods of time. 


If the threat continues for longer periods of time, the psychological con-= 
sequences are hard to imagine. 


Soviet Chemical Agent Defense 


Pertinent »ublications+4 and known statements concerning Warsaw Pact and 
above all the soviet Union's own defense measures against chemical war- 
fare avents all agree that they have devised a well thought-out and highly 
effective program, The Warsaw Pact, too, trains all units in NBC defense. 
“very soldier has his own effective protective gear and, as in the Bundes- 
wehr, carries his own self=help equipment with him. The large number of 

















exercises and maneuvers carried out in lightly contaminated terrain uncer 
chemical warfare conditions? as well as Warsaw ract documents+® referring 
to individual training under such conditions (including, entire cycies such 
as movements, marksmanship training under protective conditions and so on 
witn mich time spent on each) tend to indicate that strom efforts are being 
made to overcome training deficiencies in this area or not to let such dee 
ficiencies arise in the first place. Frequent references in the pertinent 
literature to weaknesses and deficiencies particularly of protective cloth-= 
ing and protective masks are apparently to be offset by increased training. 
ilonetneless, Western experts differ greatly in their estimate of the actual 
state of training of the average Soviet soidier. "The general state of train- 
ing of non-specialist recruits, however, would appear to be inferior to what 


is commonly assumed." 


efforts such as those directed at equipping combat venicles with protective 
ventilating systems are an indication of an attempt to improve qualitative 
conditions. 


The strensth of the Soviet system consists in the availability of stronz 
chemical warfare defense units from the regimental level on up. «ven if 
both the organizational structure and the material available for chemicz. 
warfare defense by all units still appear to be in need of improvement, it 
may be assumed that soviet "chemical forces" nuwnberins between 70,000 and 
160,009 ment8 have achieved a high state of training and inventory status. 


Obvious efforts are being made to achieve 4 high state of combat readiness. 
yidence of this are the special schools at which commanders and non-con= 
nissioned officers of these units are trained in the rudiments of offensive 
and defensive chemical warfare and the fact that these special forces are 
then assivned to all levels of command in appropriate numbers. It is known, 
for example, that the defense companies assigned to the different regiments 
have already been equipped with a variety of decontamination gear so as to 
be able to decontaminate toxified units as quickly as possible without any 
overail loss in /momentum of attack/. 


aside from decontamination, NBC reconnaissance is anotner major factor in 
this pro) am. Chemical reconnaissance not only is an obvious part of the 
mission assigned to all units but is also performed by specialists in 
specialized vehicles (such as the BRDM=2-rkh). These special reconnaissance 
components are available to all reconnaissance forces and to march units 

in the van. 


Let me close with a quotation from B C Henry which will serve to summarize 
the situation described above: 


"Soviet chemical warfare training is the most thorough training of its Kind 
in the world. 


"The training is not for defensive combat but stresses the capabiiity to 


carry on an attack through contaminated terrain and to take advantage of 
the shock effect created through the use of chemical weaponSee. 














"he Joviets are masters in radioactive decontamination, detoxification and 
biolorienl deconcamination of materials and personnel. Decontamination units 
nave been assipned in large number to the combat unitSeeerne Warsaw Vact 
allies of the Soviet Union are equipped for chemical warfare in a similar 
manner." 


an _wmerr + rr | 
JLOSGILMY NnemarKkKs 


The planning and execution of combat operations pursuant to rigia norms 
which call for the attainment of great attack momentum and a concomitant 
acceptance of free spaces and open flanks is highly inflexible. The norms 
and planning goals must be fulfilled; otherwise the attack stails. 


Under such conditions, tne use of chemical warfarg agents is both conceiv=- 
able and meaningful from a tactical point of view -—-particularly if the 
defenders are unprepared for such an attack. 


In contrast to NATO, the Warsaw Pact is in a better position to wage war 
under chemical warfare conditions. This is evidenced not only by tne pal- 
pably offensive planning concept but also by efforts being made in 1.50 
defense e~” 


In a war in Gentral Europe therefore the use of chemical warfare agents can 
hardly be excluded with any degree of certainty--which means that the arned 
forces will have to prepare to defend against such an eventuality. 


FOOTNOTES 


lL. ilumerous press reports have placed the stockpiles at anywhere irom 
100,000 to 400,000 tons, There are no official figures availables 
Me lowest estimate was 80,000 tons. The introduction of the so-called 
binary chemical weapons has made anything like accurate estimates im- 
possible. The possible use of volatile, non-toxic anesthetics and 
soporifies (cf Special Report No 98) as well as their stockpiling 
would actually have to be included in such figures, to06 


2, 9th German Bundestag, 30th session. State Secretary Dr renner in re- 
sponse to question by FDP deputy Dr Feldmann [Document 9/1591, questions 
49 and 40] 


4, de will assume that these regulations are known. Substantial perts oi 
it will be referred to in the ensuing text but wiil not be furtner 
elucidated. 


4, Both the ammunition and conversion equipment needed (such as spray 
tanks) are available. 
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4. Improved quality achieved with BM 27 fef SOLDAT UN) THCHNIK 7/61 


» 372 | 

6. ese at least are the assumptions and findings of the experts. Of 
Yor] Heinz Janssen and Josef Joffe, ‘Death without Victory," Dlo Lili’, 
26 Feb 02, p 166 


VITTV TIA MT 


7. © J Dick, "Chemical Warfare Tactics of the Soviet Army," INTIRUATIC su 


4 vw 


(SURRESERVE 1/21, p 336 Also "CB Weapons Today," SIPRI, 1973 
3. Author's own opinion 
9, Vhis avplies particularly to timing; cf, TLP, HP performance data 


10, Janssen and Joffe, op cit. But their views on civil defense are not 


pursued here. Airfields, communication facilities, port installations, 
etc are likely civilian targets. 


ll. Janssen and Joffe, op cit. But the question is how often such perform= 
nee under full protective conditions could be repeated. LwA comment: 

repeat performances of this type primarily depend on the physical capa= 
vbalities of the individual soldier acting under personal NBC protective 


conditionse 


© 


12, The chemical warfare agent would therefore have to be thickened; but 


successful use would remain in doubt Reference to a potential extension 
of spraying attacks contained in ZDv 5/130 No 114 


Of appropriate regulations 


14. Dick, op cit and C C Henry, "It's Time to Face the Reality of Chemical 
Warfare," iiarcCorps Gaz, 63/1979, 3 pp 27-303 ©} ponelly, "soviet army 
"30 Defense," LITERNATIONALE WHHRRLVU, 2/1981 pp 989-996 


oe, 9) 


15. Most recently reported in DIE WELT, 10 Feb 42 [ Dodenhoefer, "he Biegest 
Obstacle Is Inability to #ffect Controls"] regarding Warsaw -2 t's 
Druzhba 82 maneuvers in CSSR. C WN Donelly states the following on tnis 
issue: "Special mention is made in Soviet military publications of 
maneuvers in the course of which soldiers wear their protective suits 
and masks for long periods, i.e. from 5 to i0 hours at a time. 


16, Gf numerous training films of GDR People's arny 


1/7. © ti Donelly, op cit, p 991 





— 


18. Janssen and Joffe, op cit. Quoted from a report by Hoeber and Douglas, 
American experts. Also, A Weinstein, "Mierve Gase=a Weapon of Doubtful 
Military Value," FRANKFURTER ALLGHMELNs, Fed 62 and 5 v Ilsemann, 


"Chemical Weapons Unsuited as Deterrents," STUTTGART&R ZsITUNG, 


19 Feb 62. 
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19, BC .Nenry, op cit, pp 5-6 

Ase Opposins view in Janssen and Joffe, op cit: "J do not know a sinrle 
military man," a general in the operations staff of the FRG defense 
ministry told us, "who believes that there is any tactical or opera- 
tional advantage to be gained from the use of chemical warfare agents." 


21, Author's own view of the present situation 


22, Of Amy Regulations 100/100 "Command Procedures in Combat," Nos 109 
and ill 
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ENERGY ECONOMICS DENMARK 


NORTH SEA OIL PRODUCTION ALREADY AIDING TRADE BALANCE 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Apr 83 p l 
[Article tv Dan Azel: "Denmark Saves 4.6 Billion Kroner on Energy"] 


[Text] Denmark's total monetary expenditures for imported energy will be 4.6 
billion kroner lower this year than last year. This is partially a result of 
lower prices for oil and coal, and partially a result of increased production of 


crude oil in the Danish part of the North Sea. 


This savings of billions in the Danish balance of payments is anticipated by the 
Energy Administration, which in its prognosis for 1983 anticipates a direct 
price fall in consumer prices on petroleum products of between 4 and § percent-- 
depending on taxes on the individual products. 


The Energy Administration calculates that energy consumption for 1983 will rise 
one percent compared with 1982. 


The Administration reports that the essential reasons behind the anticipated 
increase in energy consumption is that we already can establish that January, 
February and March have been very mild months, comparatively speaking. But we 
can also establish that the economic upswing--and its effect on energy demand-- 
‘ will not come into full effect this year. 


The Energy Administration's estimation for 1983 involves some uncertainty, of 
course. Among other things, a positive result for Denmark depends on what 
happens to the dollar exchange rate. The Administration bases its figures on 
an expected exchange rate of: 8.50--that is, approximately 2 percent higher than 


in 1982. 


Denmark's total energy consumption in 1982 fell one percent compared with 1981. 
Gasoline consumption fell 2 percent, while auto diesel oil sales rose a total of 
8 percent. Concerning gasoline prices, the Energy Administration informs us 
that they will keep at an average rate--namely, an increase of some 9 percent, 
along with the increase in consumer prices in general. 


9584 
CSO: 3613/1003 
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ENERGY ECONOMICS SPAIN 


BIOMASS, GEOTHERMAL ENERGY POSSIBILITIES EYED 
Madrid DIARIO 16 Supl in Spanish 23 Apr 83 p 3 


[Text] Among the new energy sources which are possibly less developed and, 


therefore, less known are biomass and geothermics; of unquestionable interest, 
both are exploited with great success in many parts of the world and may have 


an important future in Spain. 


Biomass can be defined as any matter of live origin, slightly changed or not at 
all, animal, vegetable or made up of microorganisms. From an ecological and 
nutritional viewpoint, we must categorize the biomass which is formed by primary 


products. 
Energy Utilization 


According to the Industry and Energy Ministry's Center for Technical Industrial 
Development, the utilization of biomass as an energy source can be categorized 
basically according to three lines of activity: 

1. The use of agricultural wastes as a source of energy. 

2 The agricultural utilization of urban and industrial waste. 

3. Energy cultures. 


"Tn contemplating biomass as an energy source,’ a report from the center states, 
as this form of biomass already exists and, to a large extent, is not good for 

anything else." 
The use of agricultural wastes will take care of approximately 4 percent of the 
national energy demand or, in other terms, almost all of the energy consumed by 


Spains's agriculture. 


In 1980, the National Institute for Agrarian Studies (INIA), working with the 
Department of Environmental Analysis in Burgos, set up a system for the produc- 
tion of biogas, laboratory size, using 25-liter digesters. Methane is being 
obtained from various organic wastes and an analysis is being made of the dif- 
ferent parameters which enter into the digestive process. A similar production 
of biogas by anaerobic digestion is also being achieved at the Catalonian Center 
for Agrarian Study and at the Regional Study Center in Madrid. 











fhe purification systems of city waste water are also producing residual sludges. 


Agricultural use of these sludges is increasing in industrialized countries: 
witzerland uses 70 percent of the sludges produced, the United States, 25 
nercent, and France, 24 percent. Although its composition is variable, resiaual 
sludge contains approximately 4 percent of overall nitrogen, 6 percent of over- 


‘11 phosphorus and 0.5 percent of overall potassium. Therefore, ita agricultural 
utilization is helping increase the fertility of the soil. 


“4 


Ceothermal Energy 


st the first seminar on geothermal heating, held in Madrid in February, in-depth 
‘tudies were made on the possibilities of developing this type of energy in our 
country. In a paper presented by mining engineers Jeronimo Abad Fernandez and 


'uan Ignacio Pinuaga Espejel, the following statements was made: 


"Despite the fact that geothermal studies made in Spain in about the middle of 
the 1970's were mostly a matter of scientific curiosity, the possibility of 
developing geothermal resources in our country is now an established fact inas- 
much as many geographical areas have been discovered in Spain in which it is 
thoroughly feasible to find and use geothermal energy for various purposes.’ 


As a result of studies which have been made, it is possible to present the 
following picture: 





|. Deposits of low heat content (T + 100 degrees)--Cuenca del Tajo: Madrid 
and Cuenca. Eastern area of the Duero basin: Burgos, Valladolid, Palencia 

and Segovia. Galicia: northern area of Orense. Prebetic area: Albacete and 
Valencia. Ebro Valley: Lerida. Guadalquivir Valley: Seville-Huelva. Inter- 
nal depressions of the Betica mountain range: Granada. 


2. Deposits of medium heat content (100 degrees + T y + 100 degrees)--Betica 
mountain range: Cartagena, Mula and Almeria. Pirineo: Jaca-Sabinanigo and 


morthern Lerida. Catalonia: Valleys and depression of the Selva (Gerona). 


3. Deposits of high heat content (T + 150 degrees) --Canary Islands: Lanzarote, 
Tenerife and La Palma Island. Gerona: Volcanic region of Olot. Ciudad Real: 
Volcanic area of Campo de Calatrava. Pirineo: Jaca-Sabinanigo area. 


CSO: 3548/391 
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ECONOMIC FRANCE 


EFFECTS OF AUSTERITY MEASURES, DEVALUATION ANALYZED 

Austerity Measures Listed 
Paris LE NOUVEL ECONOMISTE in French 4 Apr 83 p 34 
/Text/ Fr 38.5 Billion New Revenues 


1. Fiscal Contribution: Fr 11 billion 


A 1 percent surcharge on 1982 taxable incomes, declared in March 1983, will be levied 
in September 1983. Taxpayers liable to tax payments but exempted by the operation 
of deduct ’-as or a minimum of outstanding obligations (Fr 270) will be exempt. This 
renewable surcharge is earmarked for the equalization funds of the Social Security 


Administration. 
2. Compulsory Loan: Fr 14 billion 


In May taxpayers who paid Fr 5,000 or more individual income tax (IRPP) in 1982 will 
have to make a loan, repayable in 3 years, in the amount of 10 percent of IRPP and 
IGF /wealth tax/ paid in 1982. The interest rate proposed will be "well within the 


prevailing range of rates." 
3. Special Tax on Motor Fuels: Fr 5 billion 


The $5 reduction in the official prices of crude decided by OPEC in London will be- 
nefit the state rather than the consumer. If new reductions should occur, the bene- 


fits would go exclusively to the state. 
4. Public Utility Charges: Fr 2.5 billion 


The 8 percent increase in charges for electricity and gas that was to take effect in 
May has been brought forward to l April. In the second_half of the year another 
rate increase (4 percent) is to be imposed. The SNCF /French National Railways/ 
(main lines) and the motorways will raise their charges by 8 percent as per 1 April; 
the Paris Urban Transport System will not raise fares until 1 July. 


5. Hospital Charges: Fr 1 billion 


The law of 1 January 1983 provided for the institution of a hospital charge in the 
amount of Fr 20 per day to be paid by the patient; it will take effect on 1 April ex- 
cept for the following--children, the handicapped, accidents at work, war invalids. 
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6. Special Tax Stickers for Alcoho? and Tobacco: Fr 5 billion 


These two tax stickers, introduced by the law of 19 January 1983, are retained; the 
first (Fr 10 per liter alcohol) to apply as of 1 April, the second (about 25 percent 
of the price of the pack of cigarettes) as of 1 July 1983. 


Fr 33 Billion Savings 
7. The State: Fr 15 billion 


Fr 7-20 billion, already frozen in the budget adjustment fund (1983 finance act) are 
stricken altogether. Fr 8 billion supplementary cuts must be made in civil spending 


alone. 
8. Public Enterprises: Fr 12 billion 


Four public enterprises (Electricite de France, Gaz de France, SNCF and RATP /Paris 
urban transport system/) will cut their operating and investment spending by Fr 7 bil- 
lion in 1983. Furthermore, another Fr 5 billion will be released by cutting back 


funds and stocks. 
9. Local Communities: Fr 2 billion 


The loan package (Fr 51 billion in 1982) made available to the local communities is 
reduced by Fr 2 billion. 


10. Social Security: Fr 4 billion 


The advance of social security spending will be reduced by Fr 4 billion, particular- 
ly due to carrying forward the new measures provided for in the field of health in- 
surance and family allowances. 


Savings 
ll. Encouragement for Savings for Homes 


While awaiting a more thorough reform of the saving plans for homes, three new pro~ 
visions are introduced as emergency measures for 1983: 


Interest rates on deposits will be raised from 9 percent to 10 percent; 
Ceilings for deposits and loans will be doubled (Fr 300,000 and Fr 400,000 respec~ 


tively; 
In future the premium granted for real property investments at the normal conc lu- 
sion of a saving plan for a home will vary in accordance with the family situation 


of the new proprietor. 
12. Raising the Ceiling for Savings Books 


The ceiling for savings books A issued by savings and loan institutions and the blue 
savings book issued by the Credit Mutuel is raised from Fr 49,000 to Fr 58,000; in- 


terest rates remain unchanged. 
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13. Wage Funds 


Wage funds for industrial development and job creation, the establishment of which 
is left to the discretion of the social partners, are generated either by payments 
by the wage earners, the allocation of part of wage increases or by the firms them- 
selves. They will serve to finance investments jointly chosen by the social part- 
ners. 


The Franc 
14. Restrictions on the Money Supply 


The growth target of the money supply for 1983 is reduced from 10 percent to 9 per- 
cent. The advance deduction effected by the Delors Plan will reduce government and 
related demand for capital by almost Fr 50 billion. This will obviously help re- 
duce the recourse to money creation. 


15. Restrictions on Tourist Spending Abroad 


To save Fr 5 billion in foreign exchange, a series of measures will take effect on 
299 March 1983: Currency book, foreign exchange in the amount of Fr 2,000 for each 
adult and Fr 1,000 for each child in 1983, plus Fr 1,000 in banknotes permitted 
each trip; ban on the use of credit cards abroad. The only exceptions: Business 
trips and the 13 countries of the franc area. 


Measures' Expected Effects 


Paris L'EXPANSION in French 8-21 Apr 83 pp 53-54, 56 
/Commentary by Philippe Le Fournier: ''The Chances of the Renewed Austerity"/ 


/Excerpts/ This time the government has struck a hard blow. Take out your bill- 
folds! Among the socioprofessionals, those at the top of the earning ladder will 
again be affected the most, but everybody will have to pay. The purchasing power of 
the French people will be lower this year although--according to our initial fore- 
casts--it ought to have remained the same; and the zero growth we had predicted may 
well turn into negative growth. The fact that, despite Francois Mitterrand's solemn 
rejection of "any kind of new austerity" on 23 March, the government has delivered 
this blow is attributable to the lack of any alternative. 


Actually the economy was plunging wildly toward bankruptcy. An internal Ministry 
for Finance document asserts: "Our external accounts seem close to the breaking 
point." This curt style is far removed from the euphoria displayed during the elec- 
tion campaign. No, the signals are not turning to green! No, the great problems 
are not behind us. On the contrary. According to the government experts, "the 
current dynamism of the disequilibrium in the balance of payments is expressed in 

an advance of the exterior debt, that cannot be sustained in the medium term...From 
1985 on the burden of debt service threatens to compromise any prospect of a reco- 
very of the balance of payments." 
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Faced with these somber prospects, the government's reluctance to change course and 
commit itself to genuine austerity is inexcusable though understandable; after all, 
what was involved here was nothing less than the repudiation and destruction of 
everything it had done before: '"'To reduce the money in circulation'--as Jacques 
Delors said--after having thoughtlessly distributed it, to restrict demand after 
having restarted it, to organize recession after having sought growth. By adopting 
the plan of 25 March, he has admitted his error. Yet--and this question needs to be 
asked in all good conscience--are the measures adopted adequate to turn aside the 
present danger? Though bitter, the medicine seems somewhat weak. Another reason 
for pointing out that this program is silent on the most important factor--prices 
and wages: If prices are permitted to rise in the crush of devaluation while wages 
are strictly contained, the plan may succeed. Purchasing power will suffer...but, 
if it does not, employment will. The government must make up its mind as to what it 


wants. 


"Governing means choosing," said Pierre Mendes France who embodied an austerity that 
was unique on the left. After the third devaluation of the franc since the ‘change 
over," certain illusions have fallen by the wayside, and in his latest address, the 
President of the Republic has indicated greater awareness. The French were urged to 
"conquer on three fronts: Unemployment, inflation and foreign trade.'' Three fronts 
are a lot for one battle, even though the last two are linked. But it is quite true 
that, ultimately, the conquest of unemployment depends on successfully coping with 
inflation and the external deficit. 


The Adverse Influence of Higher Wages 


In the short run there will be an inevitable cost in terms of a loss of production 
and employment. But, if the government remains firm in the matter of wages, it wiil 


be able to keep this cost to a minimum. 


French money has depreciated so that our costs are lower by comparison with those 
abroad; however, the benefits of devaluation would be lost if the movement of wages 
were to follow the inevitable acceleration in the rise in prices, or if the attempt 
were made to compensate the various surcharges imposed by the government. Firmness 
on the wages front is the condition for any future slowing down of inflation, the 
recovery of foreign trade and the limitation of the cost of unemployment: This is 
indeed the key to victory on the three fronts designated by the head of state. 


There is one compelling need: To strengthen the enterprises, those primary cells of 
the economy. One of the most damaging remarks in the municipal election campaign 

was uttered by the Prime Minister when he set employment against the enterprises: 
"Because it is imperative to safeguard employment, some industries do not manage to 
be competitive...But we accept the risk that certain enterprises might have some dif- 
ficulties, because we wish to protect people..." Who is to provide employment if 

not the enterprises? The new government has not been able to deny that evident fact 
and, for the first time, its plan spares the companies and will in fact result in a 
transfer of revenues from households to corporations...provided wages do not go wild. 
This implies lowering our standard of living, but there is no way we can escape this 


"period in purgatory." 
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[In any case, a massive reduction in demand is indispensable if we wish foreign trade 
to revive. The government had no choice. As Claude Cheysson has just admitted to 
the Americans, "we French have tried to initiate limited growth within our national 
frontiers, but the attempt has been abortive." The forced optimism of the election 
speeches concealed from the French the deterioration in our external accounts. They 
do not suspect the magnitude of the trouble. Upon the impetus given the French eco- 
nomy in 1981, it was well on the way to shatter itself on the wall of external debt. 
The socialist boost resulted in a gap between the volume of demand in France and 
abroad, estimated at 5.4 percent by the official experts. This shift alone serves 
to explain 50 of the 93 billion record deficit recorded by our trade balance in 1982 
(calculated in terms of customs, fob-fob; 106 in terms of the balance of pay- 
ment as in the table). The diagnostic error to which we drew attention from the very 
beginning, has been that of thinking that the change of course so highly praised in 
June 1982 would reduce this cyclical gap: At best it was stabilized as purchasing 
power ceased to increase but maintained in our country. As a consequence the for- 
eign deficit had no way of being spontaneously reabsorbed. 


Financing Needs Still Unduly Great 


To be sure, the actual trade deficit declined after peaking in 1982, due to the dual 
effect of the "austerity" allegedly espoused in June and the international economic 
recovery. However, the other item in the balance of current payments--services-— 
worsened because not only did we no ionger receive interest on our lost reserves, we 
actually had to pay interest on our debts. Finally, the balance of long-term capital 
movements remained strongly negative, in part due to the redemption of earlier loans. 
The trend, therefore, is toward a persisting strong need for financing through 
1983-1984. Unfortunately our foreign exchange reserves are almost exhausted and can 
no longer make a contribution. External borrowing, doubled in 1982, will increase 
almost as much again in 1983; it will rise beyond Fr 100 billion per annum! We see 
how deceptive it was to count on "austerity" and the reduction of the trade deficit 
alone, the latter being in any case no more than eventual--to judge by the poor re- 


sults of January and February. 


No doubt the decline in oil prices may reduce the deficit by another Fr 30 billion... 
on condition that the rise in the U.S.dollar does not nullify it as has been the 
case in the past. Let us assume a reduction of about Fr 20 billion in 1983 and 1984. 
Borrowing would then be comparable with 1982 instead of exceeding it. Financial ex- 
perts claim that even in that case "the total of new resources in 1985-1986 would be 
absorbed by the need to service old debts." The conclusion: "In 3 or 4 years the 
present problem of foreign trade will be replaced by the debt problem; though of a 
different magnitude, it will be far more intractable, taking into account the cumu- 
lative effects inherent in any indebtedness." 


"Foreign Trade, France's No l Problem" 


It is easy to see why Jacques Delors (who had received that message months ago) 
stated on 25 March: "Foreign trade is France's No 1 problem. Our objective must 
be a return to balanced trade with 2 years." How is that to be done? "Adjust im- 
ports to exports” is the excellent advice of Christian Goux, president of the 
National Assembly's finance committee. However, protectionism-—the recommendation 
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he and the "radicals" in the Socialist Party submitted, was rejected by the Presi- 
fent of the Republic who has refused to allow the franc to leave the SME /European 
Currency System/. Consequently only one avenue remained open: Reduced demand. The 
plan of 25 March is entirely consecrated to that proposition. If we except the re- 
surrection of the currency book for tourists (a measure inspired by the protection- 
ism of another age), the device adopted is definitely classic. No inconsistencies: 
Nothing to burden industry, public investments are not sacrificed (in principle), 
rhe value-added tax is not raised (because that would be inflationary and adversely 
affect enterprises). The decision to raise the domestic tax on petroleum products 
in proportion to the decline in petroleum prices is specially sound if it is wished 
to encourage energy conservation and provide a sound footing for the coffers of the 


state. 


Before evaluating the impact of the measures adopted, it will be necessary to pre- 
cisely define their volume. ''Two percent of the gross national product in the year 
as a whole," claims Jacques Delors; 65 billion must be raised in 1983: 20 billion 
for the budget, 11 billion mainly in public charges, 13 billion gained for social 
security, and 20 billion supplementary savings. The last figure seems an over- 
estimate, because the compulsory loan will in part cut in on other kinds of place- 
ment and, most of all, the drop in the standard of living may set in motion a de- 
cline in savings. We will return to this topic when we deal with the impact of the 
measures adopted. As for the budget cuts envisioned (15 billion) and the cuts in 
social security (4 billion), it is not certain that they can in fact be realized. 


The main burden of regaining the equilibrium is placed squarely on households; they 
will have to directly suffer advance deductions ranging from Fr 30-50 billion: 

14 billion for the compulsory loan, 13 billion for social security (originating 
mainly with the 1 percent tax on income), the remainder being provided by the raises 
in public utility charges and the tax on petroleum products. This total represents 
more than 1 percent of disposable household incomes and almost 1.5 percent of annual 
consumption. In our forecasts for 1983 the latter were expected to rise by ./7 per- 
cent: It is possible that it will diminish by as much...unless the rate of savings 
declines so as to allow spending to continue as before. The speed-up in the rise in 
orices (almost 1.5 percent if we include the tax on alcohol and tobacco introduced 
in April and July respectively) will operate in that direction initially. In that 
case consumption will stagnate if not decline. But, taking into account the effort 
at budgetary restraint, production as a whole threatens to contract in 1983. This 
would mean the first negative growth in France since the end of World War Il. 

There is not much in view to counteract this trend. Enterprise demand (stocks and 
investments) will continue to decline. It is true that exports ought to increase 
more than predicted, stimulated by devaluation and internal recession, and also by 


the recovery abroad. 


What about imports, the real target of the operation? Calculations show that they 
decrease in the proportion of 1 to 2 or 3 in relation to internal demand: They 
should therefore drop by 20-25 billion. Despite the advance of exports, the trade 
deficit will not be reduced further, due to the worsening in the terms of exchange 
that always follows immediately after devaluation. If we add the 20 or so billion 
expected to be gained from petroleum, we arrive at an improvement in the balance of 
trade by comparison with 1982 of about 45 billion (in terms of customs); in other 











words, the deficit might return to below 50 billion for the year as a whole. It 
will be higher in the first part of 1983, due to a poor beginning (8 billion per 
month) but should drop to 4 billion per month in the second half. It should be re- 


duced to zero in 1984. 
Barely Keeping Our Head Above Water 


Put in another way, it is imperative for our efforts to be redoubled rather than re~ 
laxed. This may seem disproportionate when compared with the result. We have seen 
that the need for external borrowing--growing steadily if we continue the present 
trend~-might be stabilized thanks to the petroleum windfall, but the situation would 
still not be tenable. The new reduction in the deficit, assured by the government 
plan, will allow us at last to reduce borrowing. But let us be careful! The reduc~ 
tion will be modest indeed. We will barely keep our head above water. To obtain a 
reduction of 10 billion (only) in annual drawings, the government experts recommend 
lowering the trade deficit by "at least 30 billion" in 1983 and by 20 billion in 
1984 (in addition to the effect produced by the drop in petroleum prices. We are 
still far from that point... 


The conclusion to be arrived at is that we must not diverge from the chosen path un- 
less everything is to be jeopardized. The slower the improvement, the more fragile 
will it be...and the more will it arouse opposition. The economic set-back will 
provoke a surge in unemployment from spring onward, and the opportunities for trip- 
ping up will not fail to materialize--in particular if the negotiations on the re- 
duction in working hours are resumed. That is why the government will have to be 
vigilant with regard to wages. If it fails to tough it out, the sacrifices it is 
now imposing will once again have been in vain. 


Delors, Barre, Stoltenberg Comment 


Paris L'EXPANSION in French 8-21 Apr 83 pp 58-61 
/Interview with Jacques Delors, minister of economy and finance, by Jean Boissonat/ 


/Text/ Jean Boissonnat: What leads you to expect that the third plan for monetary 
adjustment and for regaining our economic equilibrium will do any better than its 


two predecessors? 


Jacques Delors: Let us distinguish between the three monetary operations. The 
first (in October 1981) was designed to correct the difference in rates that had 
arisen between France and the FRG since March 1979--the date when the European Cur- 
rency System became effective. We could have left the European Currency System at 
that time. Instead we chose to have France remain an active partner in Europe in 
every respect and to stimulate the European construction. In return we had to ac- 


cept the constraints of the SME and keep monetary adjustments within limits. 


The second operation, in June 1982, was due to a crisis of confidence in the franc. 
This crisis cf confidence was caused by the economic differences between us and our 
partners and the psychological climate of the time that operated against our money. 
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Jean Boissonnat: Why? 


Jacques Delors: Because the outside world took a poor view of our internal political 
life; because our rate of inflation was still too great; and because the failure of 
our system of production to adapt to the new facts of world economic life was reflet~ 
ed in our external accounts. Structural inflation and the failure of our industries 
to adapt are the two chronic ills of our economy. Since June 1982 all the measures 
we have adopted had the same intent-~and that is still the case--to rid us of these 
two ills. Unfortunately that takes time, If we were to move faster against infla- 
tion, we would destroy the engines of the industrial system, We started with an in- 
flation rate of 14 percent per annum; this year we will already have reduced it to 
8-9 percent. That is quite something. 


Jean Boissonat: The difference in inflation rates does not explain everything. 
There is also a difference in rates of consumption between us and our neighbors; 


that explains our external deficit. 


Jacques Delors: Our system of production could not, in the course of only 1 year, 
change its state of mind and methods in the international competition. Let us also 
recall the fact that the crisis of March last is explicable by the crisis of the 
European Currency System, due mainly to the strong upward surge of the mark. 


Jean Boissonnat: Will prices of French products decline abroad after this third de- 


valuation? 


Jacques Delors: They should decline, though we have not yet completed our adjust- 
ment. Let me cite the example of the automobile. Faced with the Japanese offensive, 


Cerman car manufacturers reacted by assigning priority to market shares as against 
profit margins. French manufacturers did the opposite. 


Jean Boissonnat: That has not stopped them from operating at a loss. 


Jacques Delors: To reply to your question regarding our chances of success in re- 
establishing the equilibrium of our trade balance in the next 2 years, I would say 
that we rely first of all on a slowing of our purchases abroad. That is why the 
measures adopted to reduce domestic demand are so important. At the same time we 
also rely on the change in behavior of French firms in the international competi- 
tion. To help that along, and consonant with the directives given by the President 
of the Republic, we have refrained from any increase in corporate taxes. This 
year's growth in production costs will be only half that of earlier years. They 
will therefore be able to seize all the opportunities offered by the economic reco- 
very in the United States and Germany. 


Jean Boissonnat: Managers, and especially top managers, have been hit hard since 
rhe left came to power. Don't you fear that they may lose their motivation? What, 
in your opinion, might be their reasons for making an effort now? 

jacques Delors: My personal impression is that not all managers have the same moti- 
vation. For several years past--already in the era of Raymond Barre-~some have 
-esent time discouraging. It is true also that others show some poli- 
ion with respect to the left in power. The young, lastly, no longer 
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have the same work ethic and no longer place work first on their scale of values. 

In the coming months I will endeavor to persuade most of them to get moving, whether 
for love of their work, the pleasure in assuming responsibilities or enthusiasm for 
battle. We should take these into account, not only from the psychological aspect 
but also in a practical fashion, 


Jean Boissonnat: Money? 


Jacques Delors: It is true to say that, if everyone must pay taxes according to his 
means, it is also necessary for everyone to earn money according to his performance. 
But I am not sure that money is always the ultimate goal. The problem is more com- 
plex. The notion of "the" senior manager makes no sense. 


Jean Boissomat: Hard up against reality has the philosophy of the current majority 
changed? It often talks of the "new logic." What does that mean to you? 


Jacques Delors: To me it means that the imperative need of the struggle against un- 
employment and for solidarity may not be sacrificed in any circumstances. In the 
medium term it means that the search for a leap in our competitiveness must be at 
the center of our attention. 


Jean Boissonnat: Is there an upper limit beyond which unemployment may not go? 


Jacques Delors: Unemployment corrodes society and discourages the young. I will 
not cite any figures. We absolutely need to conduct a more active policy with re- 
gard to training and the labor market, if only to be able to respond to the many 
vacancies that cannot be filled at present. 


Jean Boissonnat: In your opinion has the left something to offer that cannot be 
found elsewhere? 


Jacques Delors: Let us remember that solidarity alone justifies the existence of 
the left. It permits us to mobilize new energies, stifled during the reign of the 
right. This justifies the sharing of the sacrifices we have imposed. As to the in- 
dustrial leap forward, we must remember that, though France in fact had modernized 
in the late 1960's, it still needed to become aware of the internationalization of 
the economy and dismiss all traces of a coupon clipping mentality. 


Jean Boissonnat: Does not just this mentality tend to be reborn in the shadow of 
the welfare state? 


Jacques Delors: The leaders of the left have never held this mentality. Moreover, 


the 2 years we have been in power have made us even more conscious of the conditions 
necessary for the leap forward, and that justifies my optimism. 


/Interview with Raymond Barre, former prime minister, by Jean Boissonnat/ 


/Text/ Jean Boissonnat: You were one of the founders of the SME; what 1s your 
verdict on its operation in the past 4 years? 
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The SME is holding up. This does not surprise me. The member countries appreciate 
its benefits. To begin with it maintains stability among the European currencies, 
which does not exclude adjustments when needed, Besides, it prevents Europe from 


experiencing the unduly strong daily fluctuations to which the dollar is exposed. 


Jean Boissonnat: Very well. But what has happened to the convergence of economic 
policies that the SME was supposed to promote? 


Raymond Barre: That the system has not been successful in this matter is largely 
due to the new policy put in place by the left in France since 198l--a policy that 
has resulted in an untenable deficit in the balance of payments. 


Jean Boissonnat: In that case are you not in agreement with those who, within the 
present majority, call for our leaving the SME because it compelled the left to 
operate a policy it did not want? 


Raymond Barre: A choice nust be made. If the French Government chooses growth at 
any price as its objective, without regard for the effects on the currency and the 
balance of payments, I can see that the question of keeping France in the SME may 
arise. If, however, it wishes to realize growth by way of stability, to have a less 
vulnerable economy, it can stay in the system and accept its constraints. 


Up to the present the government has chosen the first approach. This made impos~ 
sible any permanent involvement in a zone of fixed albeit adjustable currencies. 


Jean Boissonnat: The leaders of the left claim that, thanks to their policies, 
France has achieved better results with regard to unemployment than other countries 
--by accepting the threat to the currency; the others succeeded better with the cur- 


rency by taking more serious risks with employment. 


Raymond Barre: IL consider the alleged good results regarding unemployment to be 
artificial. They do not stem from greater growth of the French economy. Since 1981 
France no longer creates productive jobs; it "manufactures" pensioners, cleans up 
the statistics of job seekers and multiplies often unproductive jobs in public 


agencies. The currency has been sacrificed without any real jobs being created. 
Where is the gain? 


Jean Boissonnat: Can the European Currency System continue to function when pari- 
ties change every 6 months? Is not that a far too rapid rhythm? 


Raymond Barre: If the French Government really believes that its economic policy 
must bend, the European Currency System will continue to work, even if parities are 
adjusted from time to time. But let us not forget that the objective of the sys~ 
tem's founders was not to make these adjustments a constant and everyday tool of 
economic policy. Currency adjustment was not to occur until after internal efforts 
at amendment. Generally speaking the SME is a European Bretton Woods. 


Jean Boissonnat: Do you believe that French policy is engaged in a change of direc- 
tion of such a nature? 











Raymond Barre: Since June 1982 the government has certainly changed policies. It 
first tried to stabilize the nominal development by practicing a policy of regulating 
incomes by generally freezing them as well as prices. At the present time it is 
embarking on a new stage, featuring an increase in compulsory levies intended to re- 
duce domestic demand. This is a classic policy that risks neglecting the need to 
affect supplies also. Because, if supplies are depressed as a result of reduced de- 
mand, we will merely find ourselves on a lower level without having changed anything 


with regard to the initial imbalance. 
Jean Boissonnat: You therefore do not think this device very appropriate? 


Raymond Barre: To begin with we are not even sure that all the measures announced 
will in fact be applied. Moreover I continue to doubt the efficacy of an incomes 
policy for reestablishing the basic equilibrium without which nothing is possible. 


Jean Boissonnat: In short, you are doubtful of the chances of success? 


Raymond Barre: I would like the economic situation in France to improve. Il there- 
fore do not wish the policy of my country to fail. However, I certainly retain 
doubts about a measure that does not seem to show any substantial change in the 
spirit of the policy adopted by the majority of the left (including the Communists). 
The head of state began his recent televised announcement by saying that the policy 
pursued since he took office was good; presumably he expressed his conviction and 
did not just make conventional noises. Well, he is mistaken. This policy was bad. 
The question thus remains: Does it make sense to practice this kind of socialism 


and stay in the SME? 


/Interview with Gerhard Stoltenberg, FRG minister of finance, by Remy Dessarts/ 


/Text/ Remy Dessarts: Are you pleased with the reorganization of monetary pari- 
ties in the SME? 


Gerhard Stoltenberg: We have taken great pains to arrive at an agreement, especial- 
ly because the delegates of many peoples, the French in particular, were preoccupied 
mainly with domestic problems. Besides, though we were more or less of the same 
opinion about the total amount of the revaluation of the mark in relation to the 
franc (8-9 percent), we had many discussions about the respective weight of the de- 
valuations and revaluations, and about the way to integrate the other countries in 
the agreement. On our side we did everything possible to save the SME, because it 
is a very important element of European cooperation. 


Remy Dessarts: What is the SME's future? Some German observers claim that we may 
have assisted at the last realignment of currencies... 


Gerhard Stoltenberg: It is true, the SME cannot last unless the gaps in the rates 
of inflation and the economic policies of the member countries finally begin to nar 
row. In future it must not happen that everyone makes devaluation or revaluation of 
the national currency a matter of prestige, such as was the ‘ase in Brussels. 


Remy Dessarts: Is there not a structural problem involved in the operation of the 
SME, that compels che weak currencies to davelue often but too little each time’ 
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Gerhard Stoltenberg: That is correct. I therefore rejoice about the objective--the 
fight against inflation--announced by President Mitterrand. But I must stress that, 
if one balances by way of the exchange rates, the agreement of 2] March amounts to a 
5.5 percent revaluation of the mark and a 4.5 percent devaluation of the franc. This 


is what we must take into account. 


Remy Dessarts: Three devaluations of the Franc vis-a-vis the mark in 18 months; is 
not that too much? 


Gerhard Stoltenberg: I appreciate the concerns of the French, but what counts is 
for your government to put in place a policy of stability aimed at substantially 
lowering the rate of inflation and strengthening the competitiveness of France. I 
am happy to see that you seem to be resisting the temptation of yielding to protect~ 


ionism. 


Remy Dessarts: What would you do if you were in Jacques Delors' place? What would 
be your priorities? 


Gerhard Stoltenberg: It is very hard to put oneself in the place of anyone else! 
However, I am glad to note that your authorities have begun to resolutely fight in- 
flation ane reduce the deficits of foreign trade and public finance. 


Remy Dessarts: Does not austerity in France threaten to affect German exports? 


Gerhard Stoltenberg: Of course we want to keep our share of the market. However, 
if--thanks to an austerity cure--the French economy finishes by experiencing a lively 
growth, we will benefit. Similarly, the severe policy we are now pursuing in Ger- 
many will in due course permit the economy to recover and thereby benefit French ex- 
ports. It will be necessary for our two economies to be dynamic at the same time. 


Remy Dessarts: What do you think of the opinion expressed by the national secretary 
of the Socialist Party, linking the weakness of the franc to the stabilization of 
unemployment in France and the strength of the mark to the rapid deterioration in 


the German job market? 


Gerhard Stoltenberg: That is false economic reasoning. The recession began later 
in my country than in France, and that explains the critical situation on our labor 
market. However, the strength of a currency maintains the confidence of the popula- 
tion as well as of foreigners and shows that economic policy is going in the right 
direction. We are now entering a period of strong growth with a weak rate of infla- 
tion, low interest rates and a surplus in the balance of payments. Sooner or later 
this will bring about a reduction in unemployment. 


Remy Dessarts: Will not the revaluation of the mark prove an embarrassment to 
business firms at a time when German exports are stagnating? 


Gerhard Stoltenberg: The federations of industry have in fact taken note of this 
danger, but only 1 day after the Brussels realignment I observed that stocks have 
advanced strongly on the German financial markets. Our inflation rate will be close 
to 3 percent at the end of the year, and this will allow us to quickly absorb the 


effects of the revaluation. 


e7 











Remy Dessarts: Is economic recovery on the way? 


Gerhard Stoltenberg: It certainly is! And we encourage it, But obviously it is 
necessary to watch carefully that nothing at the international level should thwart 
it. That is why we are ready for compromise so as to save the EC and avoid our part- 
ners falling into the dreadful trap of protectionism. 


Remy Dessarts: What do you predict in the matter of growth? 


Gerhard Stoltenberg: We should achieve 2.5 percent from January through December 
19873. If our policy were to succeed, we might exceed that rate next year, at least 


as an annual average. 
Remy Dessarts: Can the German economy once again serve as Europe's "locomotive"? 


Gerhard Stoltenberg: The locomotive idea was born at the great power summit of 1978. 
In my opinion it has had no beneficial effect. A one-way expansionist policy was 
initiated much too early and resulted in a rapid upsurge of our budget deficit. At 
the same time we turned our back on structural reforms. We are now rejecting this 
concept of the locomotive. However, it is evident that our policy--aiming at the 
resumption of healthy growth--will have beneficial effects for our neighbors. The 
same goes for us if the policy of stability and the fight against inflation succeed 


in France. 
Remy Dessarts: What may be the importance of the recovery in the United States? 


Gerhard Stoltenberg: Of course it is very great indeed. Incidentally, this will be 
the main topic at the coming summit in Williamsburg, United States. Together we 
will seek ways rather more closely to coordinate our strategies, for example in the 
field of monetary policies. But we can no longer expect any single country to take 
on the role of the locomotive. 


Role of Banks 


Paris LE NOUVEL ECONOMISTE in French 4 Apr 83 p 35 


/Interview with Michel Freyche, president, Banque Fran¢gaise du Commerce Exterieur, 
by Jean-Pierre Robin/ 


/Text/ The recovery of the French balance of trade in 2 years is 
currently one of the six official government objectives. To succeed 
in this undertaking, Mme Edith Cresson, the new minister of state 

for foreign trade, may count on the support of the French banking 
system that may call on an extensive international network. Michel 
Freyche, 53, former director of the Dree /directorate of external 
economic relations{/ now president of the Banque Frangaise du Commerce 
Exterior (BCFE), defined the kind of help the banks will be able to 
extend, on condition that the credit framework--grown altogether too 
restrictive with regard to exports--be made more flexible, 








Jean-Pierre Robin: Industry complains about the inadequacy of export margins. What 
is the present state of French competitiveness? 


Michel Freyche: We must be careful of generalizations. We learned that lesson at 
the time of the 1982 devaluation, when reactions differed widely. On certain mar- 
kets our engineering firms profited by improving their margins. On others they 
lowered their prices to hold on to their market share. However, generally speaking 
the competitiveness of French firms has tended to diminish. A new but more and more 
frequent phenomenon: Companies no longer hesitate to export despite reduced profit 
margins or even losses, provided that this allows them to go on operating and main- 
tain employment. 


Jean-Pierre Robin: Has not general trade been neglected for the benefit of major 
contracts for industrial equipment? 


Michel Freyche: This reproach may be valid with respect to some government aid. 
However, general trade has remained very important and represents 70-80 percent of 
our sales. The banks are far from neglecting this type of exports. The BCFE-de- 
votes 70 percent of its total of bills running to it. 


Jean-Pierre Robin: The banks are also accused of not sufficiently backing the 
PME's. 


Michel Freyche: That is unjustified; the banks play their part, and their commit~ 
ments prove it. The present problem is something else: Should bankers go beyond 
their traditional responsibilities and provide more general backing to the PME's? 
They have already taken that approach by setting up special branches to help them 
locate prospects and asking their networks abroad to establish contacts for the bene- 
fit of their clients. We help firms deal with payment difficulties, advise them on 
fiscal affairs. These are all services that go beyond our traditional profession. 
Few foreign banks do the same, because often chambers of commerce or professional 
organizations handle that kind of thing in the major exporting countries such as 


Germany and Japan. 





Jean-Pierre Robin: Does not in the long run the drop in OPEC revenues threaten our 
sales of large equipment? 


Michel Freyche: Deliveries made now and accounted every month in our trade balance 
correspond to contracts signed in the past 2 years. In recent months our customers 
have been indicating a certain slow-down in the receipt of orders; but equipment ex- 
ports will generally be maintained for 1 or 2 years. The situation may become more 
serious, though, from 1985 on. Moreover, in addition to the extensions of maturity 
requested by Argentina, Brazil, Mexico and many others, it is noticeable that the 
oil producing countries which used to pay promptly now ask for credit. This repre- 
sents cash flow problems for French exporters, whether industrial or construction 
firms, and they need to turn to their bankers. 


Jean-Pierre Robin: Are Credit restrictions a handicap? 


Michel Freyche: They represent a considerable restraint. The BFCE exceeds the set 
standards, and we are not the only ones. The current rules are much too severe, and 
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unless we are very careful, markets will be lost because the bank will not be able to 
back its clients. It will therefore be desirable to relax restrictions so as to mo- 
bilize the credits required for exports. 


Jean-Pierre Robin: For some months past the government has been encouraging French 
banks to provide loans in foreign exchange at interest rates lower than for loans in 
francs; is this happening to any great extent? 


Michel Freyche: The procedure is in operation, but demand is not yet very great. 
Customers of France, especially in the East, have been used to obtaining advantageous 
rates for loans in francs, the same they could get for loans in other currencies. 
This implies a rebate on interest rates, the cost of which is paid by the French tax- 
payer; this cost has soared to alarming proportions. French }anks will need to make 
foreign customers understand that it is justified for a loan in French francs to be 
more onerous than a loan in Swiss francs. 
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ECONOMIC GREECE 


INDUSTRIAL RETOOLING SEEN NECESSARY 


Athens I KATHIMERINI in Greek 13 Apr 83 p 9 


[Text] In order for Greek industry to face the competition of EEC products, it 
will be necessary for it to proceed in the modernization of its mechanical 
equipment and to take the necessary steps to update itself in general. 


The Greek government, faced with the matter of abolishing the direct and indi- 
rect protectionist measurzs of our industry as submitted by the European Com- 

mittee, tied the time of its compliance with Community rules to the amount of 

capital offered by the Community for the modernization of our industry. 


This was stated by the minister of National Economy, Mr. Ger Arsenis, who ex- 
plained that if, for example, the compliance is to be effected in 10 years, a 
lesser amount of money will be necessary each year for the modernization of our 
industry than if it were to take place in 5 years. 


In a more general way, Mr. Arsenis, referring to the reply of the Greek gov- 
ernment to the memorandum, pointed out that there have been difficulties re- 
sulting from incorporation into the EEC: 


In the balance of payments, because a different orientation was given to our 
foreign trade while the relation of our imports and exports from the Community 
has been radically changed, a fact which has negative consequences, at ieast 


during a transitional stage. 


“ 


In the protection of our industry, which, in order to meet the new conditions, 
must be supported in order to update itself. 


Precisely for the purpose of overcoming these adverse consequences, the govern- 
ment, in its reply to the Committee, let it be understood that adjustment of 
Greek laws to those of the Community will be made at a pace comparable to the 


financial aid EEC will give our country. 














ECONOMIC GREECE 


PAPANDREOU HAILS PRIVATE INITIATIVE, CONTRIBUTION 


Athens I KATHIMERINI in Greek 10 Apr 83 p l 


[Excerpts] Yesterday, the premier gave reassuring statements with regard to the 
structure and the framework of private initiative in our country. Speaking 
during a ceremony in which he presented awards for exports to eight export en- 
terprises, Mr. Papandreou, emphasized that the public sector in Greece "is tre- 
mendously developed," producing approximately half the national product. Imme- 
diately afterwards, the premier made reference to the private sector by empha- 
sizing that it plays a decisive role, especially when it comes to the updating 
of the means and methods of production. "Our aim is," he said, "the wedding 

of the public, nationalized enterprises with the private ones." 


The segments of Mr. Papandreou's speech relative to the subject are as follows: 


"Competition means investments which incorporate new technologies, which contain 
new technologies, but, at the same time, demand a change in the organizational 
structure of our businesses. The problem is not only technological, but orga- 
nizational as well. And I would like here point out that in Greece the public 
sector is tremendously developed. Perhaps, ypu are aware that about half of 

the national product is produced within the public sector. Unfortunately, this 
public sector, that is, the public enterprises, were organized on a wrong pre- 
mise. To date they have solved the energy problem in our country. This was 
their main contribution. We have a ratio of administrative employees to pro- 
ductive employees, working in production, which approaches two to one." 


Significant Deficits 


"Two, in the administrative system, to one, in production. We must not, there- 
fore, be at all surprised if the public sector shows significant deficits. I 

am referring to the public sector in order to get to the private one so as to 
place emphasis not only on the technology, but on the organization, the effec- 
tive administration, the introduction of new methods, even for small enterprises." 


"The role of private initiative in the solution of these grave problems is de- 
cisive. The wedding of public enterprises, of nationalized enterprises, to 
private enterprises is our goal. Undoubtedly these are areas in which private 
initiative cannot operate. An example is the case where a service must be pro- 
vided, whether one makes a profit or not. It isacharacteristic of transportation 











systems all over the world which lose money, and do not show profit. Woe, how- 
ever, if this were the criterion in the case of communications." 


The Change of Structure 


"The battle to change the structure of our balance of trade is a batttle for 

the survival of our country. Nothing less. It is, if you will, the central 
subject. It synthesizes and expresses all the weaknesse of our country. The 
fact is that our industry is not stabilized. The fact is that we do not prod- 
uce capital goods, but we must import them; all this shows up in the balance of 
trade. And, the responsibility for the public sector is clearly ours. For this 
reason, the representatives of the private sector, that is you, are cailed upon 
to play a decisive role in this battle, which is not a battle for your own 
survival, but for the survival of our economy." 
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ECONOMIC SWEDEN 


INDUSTRY REGISTERS SURPRISING JUMP IN PRODUCTION ACTIVITY 
Stockholm DAGENS NYHETER in Swedish 12 Apr 8&3 p & 


[Article by Bjorn Anders Olson: "Unexpected Export Jump for Swedish 
Industry") 


[Text] Swedish industry is doing increasingly better. Production and incoming 
orders are growing more than expected, and in particular for the second half of 
this year company plans are markedly optimistic and expansive. But employment 


continues to decline. 


The picture of Swedish industry painted by the March barometer of the Economic 
Institute (KI) is unexpectedly bright and the increasing flow of incoming 
orders apparently has surprised some of the 2,200 companies included in the 


survey. 


During the first quarter the flow of orders was distinctly above expectation. 
Export orders showed a marked increase, while orders from the domestic market 


ceased to deciine. 


No New Jobs 


Despite growing industrial production, the number of industrial jobs dropped. 
The anticipated distinct further increase in production also will not lead to 
any new jobs. On the contrary, the companies expect further cutbacks in 


personnel. 


Up to now the machine-building industry has not has the same positive 
development as the rest of industry, but in this area it is expected that the 
recovery will take place in earnest during the second half of the year. 


The total influx of orders from the domestic market was nearly unchanged during 
the first quarter compared with the previous one. However, the number of 
incoming orders grew quite unexpectedly for the iron and steel works, textiles, 
pulp and paper industries. The anticipated increase for the machine-building 


industry failed to materialize, however. 
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The companies expected a largely unchanged order influx from the export 
markets. That prognosis was considerably surpassed. The influx of new orders 
showed a marked increase. 


Greater Export 


For the second quarter a large number of industrial companies anticipate 
increasing orders from both the domestic market and the export markets. This 
applies to all branches, in general, except for the food and textile 
industries. 


INDUSTAIKONJUNKTUREN | SVERIGE 1964-192 1 ) 











The curve shows the varying utilization of industrial capacity. It is a 
comparative compilation of data on full utilization of capacity and the labor 
shortage. 


Key: 1) The industrial economy in Sweden 1964-1982. 


Increasingly more companies now also state that they have a satisfactory order 
volume. More and more of the sawmills report that they nave relatively large 
order volumes. 


The jump in industrial production which took place during the first quarter was 
not anticipated. To a targe extent it was also the basic Swedish industry 
which was responsible for the increase, branches such as the wood products and 
pulp industries, the paper industry and the iron and steel works. 


During the second quarter all branches except the clothing, cement and other 
mineral products industries, as well as the transportation equipment industry, 
anticipate increased production. For the machine-building industry the rate of 
increase continues lower than for industry as a whole, however. 
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Bright Future 


For the second half of the year, however, the machine-bui!lding industry is the 
one with the most optimistic production plans, although most branches have a 
very bright outlook on the future. 


The companies normally raise their prices during the first few months of the 
year, but that did not happen this year, partly because so many companies 
contrary to their habit raised prices at the end of 1982. Extensive price 
increases are also planned for the second quarter. 


Fewer jobs than expected disappeared during the first quarter, but the drop in 
industrial employment was considerable. 


The exception was the sawmills and the textile industry, for instance, which 
raised the number of workers, while more employees were hired in the chemical 
industry and by instrument-making companies. 


The heavy cutbacks in the number of employees will continue for the remainder 
of the year. Workers in iron and steel works are in greatest danger, as wel] 
as in people in the machine-building industry. The shortage of skilled workers 


also continues to be small. 
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ECONOMIC SWEDEN 


UNEMPLOYMENT SEEN LARGELY UNAFFECTED BY PRODUCTION GROWTH 
Stockhoim SVENSKA DAGBLADET in Swedish 14 Apr 83 p 26 


(Article by Ewa Hedlund: “Despite Drop in March; Continued High 
Unemployment" ] 


(Text) During the month of March the number of openly unemployed dropped by 
6,000 persons. Simultaneously the number of those employed in labor market 
measures grew, and today 33,900 persons are outside the regular labor market. 


Open unemployment was 3.4 percent in March, or 149,000 persons, according to 
the studies of the Central Bureau of Statistics. In addition, 184,900 persons 
were participating in measures of labor market policy, such as public works 
jobs and retraining by the Labor Market Board [AMS]. 


This means that open unemployment has dropped since February, when the record 
figure of 155,000 was noted. The drop is normal for the season. But at the 
same time 1,400 more persons were employed in labor market-political measures 
than the previous month. 


The number of unemployed young people under 25 were 47,000 in March, or 7.3 
percent. 


High Figure 


The figure for long-time unemployed continues to be high and now amounts to 
17,000 persons, who have been jobless for more than 3 months. 


The number of employed, on the other hand, was largely unchanged and amounted 
to 4.18 million. 


At the Labor Market Board one is not especially surprised that unemployment is 
still at such a high level, despite signs of an economic upturn. 


“Eyen though the economy has now turned around, it will take a long time before 
this will affect employment," says Gunnar Andersson, chief director of AMS. 





"We can no longer manage to reduce joblessness using measures of labor market 


policy,” in Gunnar Andersson’s opinion. 


What we need today |$ 


"Tremendously powerful measures would be necessary. 
more jobs in the fal! or 


instead a strong economic upturn, which can provide 
winter." 
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ECONOMIC SWEDEN 


GOVERNMENT ANNOUNCES MEASURES TO COMBAT JOBLESSNESS 
Stockholm SVENSKA DAGBLADET in Swedish 14 Apr 83 p 26 
(Article by Sophie Petzell: Labor Market Policy; 14,5 Billions Appropriated"] 


(Text) At the same time as new, gloomy unemployment figures were presented on 
Wednesday, the government made a decision to allocate 14.5 billion kronor for 
labor market policy measures for the 1983/84 budget year. 


Another approximately 3 billion kronor for 1983/84 are likely to be proposed in 
the administration’s supplementary bill on 25 April. 


Parliament discussed the section on labor market policy in the budget proposal 
during a 7~hour-long debate on Wednesday. The new unemployment figures were 
presented during the course of the debate. 


Labor Market Minister Anna-Greta Leijon said that the figures show how serious 
the situation is. She emphasized, however, that the Social Democrats never did 
promise an immediate solution to the serious problems. She now warned against 
exaggerated optimism in connection with the slow turnaround of the economy--it 
will not lead to an increased need for new hiring in industry, she said. In 
the future the will only be demand for replacement hiring. 


"We must make consideable efforts next year as well in order to prevent higher 
unemployment ," Anna-Greta Leijon said, and promised to return for the 
supplementary bill. 


AMS [Labor Market Board] requests for another 3 billion Kronor are part of the 
basis for the discussions at the Labor Market Ministry before the supplementary 


bill. 
Exposed Areas 


The labor market minister promised to pay attention in the bill to the most 
exposed regions, which today, in addition to Norrbotten, are the regions of 
Varniand, Gavleborg and Vasterbotten. 
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In the supplementary bill Anna-Greta Lei jon will also propose measures which 
will facilitate hiring in industry. She does not want to comment on what the 


proposals actually look like. 


Conservative member of Parliament Alf Wennerfors pleaded for his party’s old 
idea for an apprentice system in order to deal with youth unemployment. Anna- 
Great Leijon said that she is not opposed to the training of apprentices. 


"The Conservatives have not listened to what we were saying,” Anna-Greta LeiJjon 
said to SVENSKA DAGBLADET after the debate. “We were never opponents of the 
apprentice training, but we regard it as a supplement. It cannot become the 
major, dominating form of training." 


She also promised again to try to get discussions going between LO [Swedish 
Federation of Trade Unions), SAF (Swedish Employers’ Confederation] and PTK 
[The Negotiating Cartel for Salaried Employees in the Private Business Sector] 
about a youth agreement. Among other things, this would provide increased 
opportunities for young people to substitute in the jobs which open up through 
more advanced training in the companies. 
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ECONOMIC SWEDEN 


RECORD TRADE SURPLUS SET IN MARCH 
Stockholm DAGENS NYHETER in Swedish 19 Apr 83 p 8 
(Article by Bjorn Anders Olson: “Largest Exports Ever") 


The Swedish foreign trade of goods yielded a record 2.5 billion Kronor surplus 
in March. Exports amounted to 19 billion Kronor, which is the highest export 
value ever for an individual month. 


According to the rapid-analysis statistics of the Central Bureau of Statistics, 
the trade balance surplus was 2,700 million Kronor during the first quarter of 
this year. For the first quarter of last year the surplus stopped at 530 
million Kronor. 


The export value for the first quarter grew by 25 percent and import values by 
20 percent in comparison with last year, to 90.6 billion and 47.9 billion 
kronor, respectively. 


Exports in March, 19 billion Kronor, equal a 20-percent increase over March 
of last year and accordingly constitute the highest export income ever. 


Imports Down 


Imports in March grew 12 percent in comparison with the same month last year 
and reached 14.5 billion Kronor. To be sure, this is the highest impor t 
figure this year, but it is nevertheless a big drop compared to the final 
months of last year. During the final quarter of last year imports 
amounted to 53.7 billion, that is to say 10 percent more than in the first 
quarter of this year. Even adjusted for seasonal variations, imports have 
dropped significantly since the fourth quarter of last year. 


Oil still constitutes a very large portion of Swedish imports. 011 
contributed to the high import level during the final quarter of last year, 
and during the first quarter of this year oil] imports grew 30 percent in value 
and 10 percent in volume. In March, on the other hand, the value of oi! 
imports grew only 4 percent in comparison with March of last year. 











Surplus in Norway 


From the statistics of the European Free Trade Association, EFTA, it appears 
that only one of the seven member nations had a surplus in its trade balance 
last year, and that was Norway. 


Measured in U.S. dollars, Norway’s surplus was 2,093 million dollars, while 
according to the same statistics the Swedish deficit was 884 million dollars. 


The value of the exports of the EFTA nations last year declined by 2.1 percent 
and is considerably lower than the average for the industrial world. The value 
of the imports simultaneously dropped by 5.3 percent, which i« somewhat less 
than the average for the industrial nations. (Included in EFTA are Finland, 
Iceland, Norway, Portugal, Switzerland, Sweden and Austria.) 
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ECONOMIC SWEDEN 


GOVERNMENT ARRANGES RECORD 1.6 BILLION DOLLAR FOREIGN LOAN 
Stockholm DAGENS NYHETER in Swedish 20 Apr 83 p 10 


(Article by Lennart Ekdahl: “Sweden’s Largest Loan; 12 Billion in Check 
Credit") 


Sweden’s largest foreign loan ever has now been granted. Several hundred 
foreign banks together guarantee the Swedish state a "checking account credit” 
of 1,6 billion dollars, nearly 12 billion Kronor. 


"This is a very practical form of loan. We can withdraw money when we 
ourselves think it suitable," the head of the foreign section of the National 
Debt Office, Peter Engstrom, says to DAGENS NYHETER. 


"The bank credit also allows us great freedom of action. If at some point it 
should be more favorable to issue a bond loan, we can choose that way 


instead.” 


The National Debt Office borrows, both abroad and at home, the money needed by 
the Swedish state to cover the 90 billion-Kronor budget deficit. 


Last week negotiators from the National Debt Office signed a so-called 
syndicated bank loan for 1.5 billion dollars. At that point negotiations had 
been going on for 6 months. 


Great Interest 


First. four international banks were given the task of arranging the loan. 
They in turn invited other mayor banks to participate in underwriting the loan. 
Finally, several hundred banks were offered shares of 3-10 million dollars 


each. 


"First we had thought of one billion dollars. But the interest of the banks 
was so great that we raised the amount to 1.6 billion dollars," Peter Engstrom 


Says. 


Sweden will pay the normal interest rate for dollar loans on the European 
market, plus half a percent for the funds withdrawn from the account. To that 


43 








1s added a quarter percent in so-called credit promise commission for the 
unused funds. The National Debt Office considers these very good terms. 


The Swedish foregin debt (106 billion kronor at the moment) grows and grows. 
But this does not seem to alter the favorable attitude of the world banks. 
Sweden is still a first-class borrower. 


Slim Luck 


Sweden’s slim luck, or whatever one should call it, is all the bankrupt 
countries which give bankers in New York and Geneva gray hairs. 


A great many countries cannot pay their debts. The banks are therefore, 
paradoxically enough, forced to lend even more to these debt-ridden nations, !n 
order for them to have an opportunity to repay anything. This is the case with 
several South American borrowers, for example. 


Against that background Sweden appears an attractive borrower. 


According to the financial plan in January, Sweden is to borrow 15-20 billion 
kronor abroad during 1983. That quota has not yet been completely filled. 


Flexible credits, such as the bank credit in question, are not included in the 
regular borrowing. These credits are regarded as a buffer. 


Consequently, the National Debt Office continues to borrow abroad at a rapid 
rate--loans which entail large future interest expenditures and make the gap 
between state revenue and income permanent. Loan decisions are made in 
consultation with the National Bank and the Ministry of Finance. 


Disturbing Eagerness to Borrow 


On several occasions the head of the National Debt Office, Lars Kalderen, has 
warned against continuing to finance the budget deficit with loans. This is 
what he said recently at the conference of the savings banks: 


"Swedens eagerness te borrow causes great concern, both among ourselves and 
abroad. As for the percentual share of the foreign debt, we are rapidly 
approaching our Nordic neighbors, an equalization with which we should not be 
too pleased." 


The National Debt Office is faced with heavy payments. Large amounts must be 
paid in 1986-87. The funds for these loan payments will have to be produced 
somehow. If at that time Sweden continues to have a trade deficit, new money 
will have to be borrowed. And then the vicious circle of higher loans, 
growing interest payments, new loans etc. will never be broken. 
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ECONCMIC TURK=Y 


CLASH OF INTERESTS OVER FINANCIAL CONSULTING BILL 
Istanbul TERCUNAN in Turkish 12 Apr 830 5 


[Text_7 As discussion concerning the law proposal on indepen- 
dent and certified financial consultants continues in the 
Pinancial Affairs Committee of the Consultative Assembdly,a 
divergence of opinion has emerged betveen financial experts and 
legal experts in connection with this matter. 


Professor Ismail Turk who is Chairman of the Capital sarket 
‘ouncil revealed to Tercuman his views concerning the law 
proposal. He said: "The adoption of the law is unavoidable 

and necessary from a standpoint of obtaining reliable infor- 
mation about companies. The lawis a prerequisite for the 
development of the capital market.” Atila Sav who is chairman 
of the Union of Turkish Bar Associations objected to two funda- 
mental aspects of the proposal. He said: ” All over the world, 
the right to provide legal defense has been exclusively granted 
to attorneys. The granting of this right to others as well 
would be a mistake. Moreover, the law stipulates that a 
function that could normally be performed by government employees 
is to be performed by certified financial consultants. This 


would amount to a violation of the Sonstitution." 


lemail Turk said the following about the proposal: "7ne 
obtaining of healthy and reliable information about companies 
requires an effort to go beyond company statements. itis 
necessary trat the accuracy of the statements be achievec if 

a comparison must be made. Certified consultatnts wou.d serve 
in a capacity that is similar to the duties that are ceing 
fulfilled by notaries in our day to day legal transactions. 

The adoption of the law on independent anc certified financial 
sonsultants is unavoidadle and necessary from a standroint of 
obtaining reliaole information about companies as well as teing 
a prerequisite for the development of the capital marxe*. <i: 
we wish to sell mere donds to the public, we mus~ to sone extent 
instill confidence in the public. The econemic development of 
Turkey nas attained this level. This cractice coes “0% invelvs 











stifling the companies in bureaucracy or causing them to feel 
harassed. Rather, the practice is somewhat similar to a nealth 


checkup for companies." 


Atila Sav who is the Chairman of the Union of Turkish Zar 
Associations also made a statement concerning this matter. 
He said: "All over the world, the right to provide legal 
defense has been exclusively granted to attorneys. Defending 

the rights of individuals vis a vis legal institutions is a matter 
of special Knowledge, training, and accumulated experience. 

The granting of this right to individuals who are not lawyers 
would not de appropriate and would constitute a mistake. it 

would be a mistake to use the law on independent and certified 
publie consultants to give professionals who are not in the 


legal field the right to serve as counsel in court. In this 
respect, the law proposal embodies a significance that serves to 


r t 
expand the professional scope of financial consultants. snoulc 
this error be corrected, the adoption of the law would not 
present any danger. The definition and the scope that is assigne 
by the law proposal to the profession exercised by financial 
consultants also represents a danger. Financial consultants 

are being assigned a public service duty that could be performed 
by government employees. According to our constitution, public 
service functions may only be performed and administered by 
government employees. It would be dangerous to allow individuals 
who are not government employees to fu fill these functions. 
These two issues aside, the regulation and organization of 
independent and certified financial consultants within a pro- 


fessional framework would be a positive development." 


The proposal which is being debated in the Financial Affa 
“-ommittee defines and regulates the services rendered 20} 
pendent and certified financial consultants as 4 
a public service function. The proposal forsees the o 
tion of this profession along the same lines as the l 
profession. As a result, financial consultants who do 
become members of Chambers of Independent nd Certifie 
Aonsultants that are to be formed or of the upper lev 
gation that these chambers will constitute, will not 
work in their professions. Fersons having tf? quali: 
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ZCONO.I 2 TURKEY 


ANADCLU BANKASI TAKES CONTROL OF MZBAN 
Istanbul MILLIYET in Turkish 13 April 83 p 4& 


/Text_/ The Finance Ministry has announced the measures 
that it has undertaken to protect the interests of MEBAN 
account holders. 


According to the formal announcement that has been publishec, 
the managing beard as well as the auditing board of MEBAN have 
been abolished and transferred to the Anatolian Bank. These 
boards will be formed by the Anatolian Sank in tne future. 
VEBAN account holders who have deposits that have reached 
maturity before 13 October 1982 or deposits that will reach 
maturity after that date as well as interest payments that 
have not been paid by 30 April 1982 will be compensated dy 
having their MZBAN accounts converted into Anatolian sank 
deposit accounts. The following guidelines have been adopted 
in connection with the accounts that are to be opened at the 


Anatolian Bank: 


The accounts will notexceed in amount the obligations assu 
VEBAN towards its savings account holders before 13 Cctoser 
2 and the interest earned by these accounts until 30 april 


t~ t oO De 
OO WwW 
CD CO 

we) 


The accounts are to be opened as individual accounts. 


+35 "7 


+\ Wnile the accounts will have a one year period of maturity, 
monthly interest payments not exceeding 25,000 liras will te made, 


}\) Zven in the case of individuals with more than one previous 
account at “EBAN, only one account per individual will te orenec 


at the Anatolian Sank. 


= \ M4 ° ~ Ss Ad ~e aA . - A ” > ~ 
>) The accounts will be governed dy stipulations acoptec oy ~he 
1°3 Se + 5 an + : + - ’ +. + 
Touncil of Vinisters in connection with interest paymen.s vo 
M _ ne oe ; a nol — a . aA ~ 
Savines accounts. Monthly interest payments now 2xcecaine 
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< 900 liras will be treated as deposit without a maturity 


~? 

date. 

>) Interest to de paid to the accounts will te accrued from a 
starting date of 2 say 1983. In the case of savings accounts 
opened as compensation for “EBAN account based on pitino pi 
interest will be computed on the basis of the maturity periods 
affecting the certificates. 


Individuals wno are owed money by VEBAN will not be abdle to 
benefit from the stipulations of this announcement in the 
event that they dnot convert the sums that they are owed 


int@® accounts at the Anat tolian Bank by 31 hay 1983. individuals 
wno are owed money by MEBAN will be able to convert their accounts 
into accounts at the Anatolian "Bank beginning 2 tay 1983. The 
specific dates on which these formalities will be conducted 

are to be announced dy the Anatolian Sank. Creditors are ‘*o 
report to MEBAN centers and offices with personal iden itification 
documents as well as documents proving that they are «=BAN 
ereditors. 
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POLITICAL BELGIUM 


NOLS ON IMMIGRANT POLICY, LOCAL PROBLEMS 
Brussels KNACK in Dutch 20 Apr 83 pp #36 


_Interview with Roger Nols, mayor of Schaarbeek, by J.S.: “Roger Nols' One 
Man Show -- The FDF Has Lost its Mayor"; date and place of _interview not 
given; passages enclosed in slantlines, printed in italics | 


Text} Roger Nols, the mayor of the Brussels suburban muni- 
cipality of Schaarbeek, was once again the man of the week. 

In the community bidding, he seemed to have been overtaken 
for good by Jose Happart, but he is back again. With very 
fine sensitivity for what is vital to the voters of Brussels, 
he turned against the excess of immigrants, and then withdrew 
from the FDF | Democratic Front of Brussels French Speakers je 
Of the 2'+ FDF members who are part of the 30 out of 47 council 
members on his list, 18 followed him. 


Question: How many votes did you get on 10 October? 


Nols had to look it up in his papers. Ordinary politicians dream about the 
number of votes they get. 


Roger Nols: 12,040. 
Question: And how many for the House in November 1961? 


Nols: In 1977, I nad 25,900, but later I lost 5,000. The FDF as a whole had 
fallen off. 


Question: Your isolation within the FDF has been obvious for a few weeks, 
and then last week your letter came. Does this mean the collapse of that 


party? 


Nols: I don't know. In 1981, the FDF experienced a setback for two reasons. 
The first was its alliance w’h the Walloon Rally | RW] which was, in fact, 
already liquidated in 1977. Self-management and the like, too leftist for 
Wallonia. This alliance went awry for the inhabitants of Brussels, of whom 

I have observed that they are, to a large extent, a liberal people. Whether 
they vote PSC [Social Christian Party (Walloon) |, PS |Socialist Party (Wallon) | 
or RAD | Respect for Work and Democracy (Flemish) |. The second reason was that 








, 4()524 4 mip wi ei a ac ~, 4 , > I rr . +}. - 7 4 7 TL, 
Lr Ly L tne . oci190-economi- crisis W285 being LeLt more Onan a littl . ing 
Corice sf the inhabitants of Brussels, aS Was true ior all the Selgians, 


\b 
~~ ry 
x 
“ 
_— 
C 
- 


rected more to socio-economic matters than to community ones. This is 
why last fall I put forward a NOLS list -- New Orientation for the Freedoms 
of the Inhabitants of Schaarbeek --, which is broader than the FDF: 5¢ per- 
cent of the votes, or 25,23% votes out of 49,000. 

Question: Why was the Flemish Colonel Van Gompel, from the fire department, 
on your list? Was that a sign of your community restraint? 


Nols: You know the story of the counters; for the Flemis 
man. And yet, I had opened those counters only to serve t t 
there they only had to deal with Flemish officials. As a matter of fact 
when we first opened these counters there was an indignant interpellatio 
by council member De Kerpel of the CVP | Social Christian Party (Flemish) 
because we had only provided one counter for the Flemish. 

Question: To which you responded that you would set up more of them if there 
were more Flemings? 


Nols: The 35,000 foreigners in Schaarbeek were good for 2 special counters, 
and the 17,000 Flemings for 1. 


Question: The presence and election of Van Gompel on the NOLS list was a 
novelty, which apparently did not sit well with the FDF? 


Nols: As early as 1976, I took my House colleague Jan Verroken aside and 


asked whether I would not do well to include a member of the CVP in my execu- 
tive. He had to think about it. Two weeks later he told me that it was %t00 
early for that. With Van Gompel and Mrs Van Hemelrijck, I now have /two/ 


Vlemish aldermen. 


Question: Which accounts for the forgetfulne 


ss at the Colignon Square with 
regard to this town hall, which was once Flanders’ 


primary battleground. 


Nols: 1 feel that the people's concerns are, first of all, socio-economic: 
unemployment. Like the FDF, 1 think that it would be great if tomorrow 
Brussels were to become a full-fledged region, but I am convinced that it will 
be necessary to talk to the Flemish about this irst. They have to feel at 
home here, confident 


Question: Do your words foreshadow an entente in Brussels, which the others 


“a Se . 


in the FDF do not feel coming? 


Nols: In order to settle the community problem of Brussels, the Flemish will 
ter oO ct 
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have to participate in the discussion. As a matter 
Lagasse agreed that Van Gompel should be on ny list. 

Question: Is your withdrawal from the FDF then due so 
the House by your fellow party member Serge Moureaux a¢ 
foreigners? 











Nols: 1 don't want to be pinned down on the issue of immigrants, but this 
problem is more acute in Schaarbeek than elsewhere. We had a good law, from 
952, which made it possible for the minister of justice to allow certain 
municipalities to deny any further registration of immigrants. Since 1974, 
based on this law, I have spoken with the successive ministers but none of 
them has ever been willing to apply the law. Another law was enacted in 1980, 
without that stipulation. Since 1974, they have been telling us that immi- 
gration has ote but between that year and 1980 we have observed a <9 per- 
cent increase of foreigners in Schaarbeek. Following the enactment of the 

law of 1980, we eked our alderman for population to keep meticulous statis- 
tics. It turned out that every month we got 100 to 120 more immigrants who 
did /not/ move from Molenbeek or the like, but who came pouring in directly 
from North Africa. In 1981, we said /stop/, we are not going to enter any 
more foreigners in the civil registries. We want to place the central govern- 
ment before its responsibility. Because, are you aware that people come to 

my chamber here and accuse me of registering foreigners because this supposed- 
ly increases my salary? As a matter of fact, the mayor's salary depends on 
the number * inhabitants. The socialists put up posters saying that Nols as 
mayor equals 25,000 Belgians less, replaced by foreigners. If the government 
calls our Holinrepseteateen an illegal measure, then let it once again send us 
a government commissioner on our back. 


Question: Ten times already you've had the council of Schaarbeek decide on 
this non-recistration, and this measure was overturned 10 times by the govern- 
ment. What do you really expect? That they will overturn you? 


Nols: I doubt whether there would be a majority for that in parliament, out 
what I want is for them to change the law. 


question: In fact then, your measure is a means to pressure the government, 

n't it? If they send a commissioner, then you could simply move over. It 
‘s said in Brussels that Nols is the first politician to have made an exact 
science out of demagoguery. 


Nols: Demagoguery? What I am doing is in accord with a deep feeling within 
the population. The FDF did not follow me in this. 


Question: They used to say on the Flemish side that the FDF is naturally in 
favor of integration of the immigrants, because they would all become French 


ae 


speakers. 


Nols: True, that was it. At a convention in 1973, there was even a proposal 
to give immigrants the right to vote; those of us from Schaarbeek stopped 


this. As far as immigrants are concerned, you have the feeling that as long 
as there are not more than let us say 20 percent of them, you don't notice 
them. Before the war, there were also 12 percent foreigners in Schaarbeek, 


and nobody ever said anything about it. Among the foreigners here, only 17 
percent are Arabs; bu» alas, you cannot avoid noticing them. Not the older 
Moroccans; the police doesn't have the slightest problem with them. Those 
we have primarily trouble with are the young pcople, who have often been born 
here, who feel neither Moroccan nor Belgian, but botaily uprooted. They live 
in small upstairs rooms, without any sanitary facilities or comfort, packed 





together. And we can't even take any condemnation measures, because then the 
state would have to pay moving subsidies and the like, for which it doesn't 
have the money. 


Question: If the state were able to give you money, would you do all those 
wonderful things for the immigrants? Special classes as in Limburg, and such? 


Nols: You must admit that an average of 39 percent immigrants in our popula- 
tion is quite a bit. But in some districts, the percentage is as high as 30 

or 95 percent. The last Belgians are driven off there, and even their local 
store becomes Moroccan. And the Belgians who remain are low income people. 
Retired people who cannot afford to move to Woluwe. All over the Brussels 
agglomeration, we have an average of 24 percent immigrants; more in Schaar beek, 
Sint-Joost, Sint-Gilles, Molenbeek and Anderlecht. Last year, I introduced 

a bill to restore the stipulation of the 1952 law, but my FDF refused to co- 
sien it. Nobody, from any party, wanted to and that is not even surprising. 
landers has 4 percent immigrants; they have no conception of the problem. 

[In Wallonia, you have 11 percent, but this includes the Italians who have been 


here since the thirties. I have to do what I am doing now, in order to arouse 


\ 


some understanding. 


Question: Do you reject any idea of integration? 
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Nols: I don't, but the foreigners themselves often do. I am afraid of 
generalizations. There are admirable young Moroccans who are first-rate Stu- 
dents and who are integrating themselves excellently, and who are awaiting 

the moment when they can request naturalization, but the large majority simply 
ion't want to. And I understand those people. They want to live in the 
neighborhood of their mosque, and they tell the 20 percent Belgians around 
them that they can leave if they don't like it, that the district is theirs. 


Question: How many foreigners can a community in fact absorb then? 


Nols: Nobody can determine the threshold of tolerance. You have to find this 
out from the reactions of the people, and such reactions do exist here. Don't 
say that Nols wants to send a single foreigner away; I only want their number 
to be /stopped/ definitively. 


Question: The High Court for Immigrants is now asking for residence security 
for immigrants. Do you think that the immigrants would accept stricter regu- 
lations in exchange for certain residence guarantees? 


Nols: But what does that mean? Who can still guarantee a 5 year job, for 
example, for anyone here as a guarantee for assured residence? The immigrants 
themselves want the immigration stopped; everyone feels threatened. Brussels 
now has the absolute record in Western Europe in the number of foreigners, 
even more than Paris. Do I have to remind you of what communist representa- 
tives have dared there? Such pressure does not exist here in Schaarbeek. 
State Secretary Neyts instructed the Cegos Agency to find out why the people 
of Brussels no longer want to live in this capital. Of the people surveyed, 
86 percent admitted that they are wary of the foreigners. To the question of 


—< 


where they definitely would not want to live, the answer was Schaarbeek. Of 


course. 
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Nols: JI really don't know. I am thinking about it. Besides, I have work 
enough here; perhaps I wouldn't want to have to go back to parliament. I am 
641 years old; you can't put a party on its feet in one day. 


iestion: Besides, you are voting with the current majority. You approved 


Nols: All the budgets, except the one for Internal Affairs. The goverrment 

i t end an extra 1.7 billion francs on the munici ities 
an is amount benefiting those municipalities, like mine, 

longer see the end of their accounts, they made it a 2.5 percent increase 

for everyone. I disagreed with that. Aside from that, we undoubtedly now 

t government we've had in 10 years. For the last 10 years the 

a crisis, but none of the previous coalitions took any 

ools would have liked to, but his party refused to go along. Of cour- 
for the government; for the first time, its program included a 


have the be: 


Question: And yet, you are trying to pressure this administration which you 
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Vv ard that chapter about immigrants, but we don't see anything 
happening. I am waiting. It is true that the government has already rein- 


troduced the visa; I am waiting for the rest. If Jean Gol doesn’t get it 
passed, then I know why. It is because of the ee ling weight °° Christian 
jemocracy. The government says that all municipal budgets will have to ba- 
lance by 1934; I am very much in favor of that. Since 1932, Schaar beek has 
had a deficit. In 1981, we had a shortage of 700 million francs on a budget 
of 2.5 billion francs; last year it was still 500 million francs. All oper- 
ating costs of the municipal administration together amount to 125 million 


francs, less than 5 percent of the total budget. How can you economize on 
that? By writing on the back side of paper that has been written on? Hence, 
we had to look at what cost the most, at our scnools. In 1979, I had to 
withdraw an FDF alderman for education, because he backed away from taking 


measures. At that time, our education cost us 500 million francs, half o 
O Y 


which was spent om our elementary schools. I dealth with it myself; I re- 
placed all the kitchens, for example, with one central kitchen. That was 
sood for a savings of 20 million francs. I want to keep all the schools open 
if someone pays me for it. It is obvious that I don't want to close any 
schools. Let the state take them over, or let tnem give me money. 

Question: How much money do you need? 

Nols: If the Municipal Fund had not been reduced and if we still had a right 
to 13 percent of the tax revenue, if Brussels still received 21 percent in- 
tead of its shabby & pereenes then Schaarbeek would be getting 700 million 
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POLITICAL FRANCE 


MAUROY ON INFLATION, EMPLOYERS, PSF-GOVERNMENT RELATIONS 
Paris L'UNITE in French 11 Feb 83 pp 13-18 


[Interview with French Prime Minister Pierre Mauroy; date and place of 
interview not specified} 


[Excerpts] Pierre Mauroy has often had the opportunity to 
express himself in public and in the media. But since June 
1981, he has never been able to address socialist militants 
in the press. He has chosen the 500th issue of L'UNITE to 


do so. 


[Question] We would like for this interview in the 500th issue of L'UNITE 
to enable you to answer a number of questions posed by socialist militants 
and sympathizers concerning the government's actions. Is it all right with 
you to take this particular approach to this interview? 


[Answer] Absolutely. I often regret that my present duties do not allow me 
enough time to make direct contact with socialist militants. I meet a large 
number of them during my visits to the various departments, of course, but 

too briefly for my taste. I thank L'UNITE for giving me the opportunity tor 


this exchange. 


Especially since [ have memories in common with L'UNITE. Claude Estier was 

its organizer from the beginning and I personally handled its editorship during 
the wonderful and exhilirating years in which we rebuilt, under Francois 
Mitterrand's leadership, a great Socialist Party. I strive to retain the fervor 
of those years in the job that is mine today. 


[Question] It is undeniable that the leftist government has done much, has 
achieved much during the past year and a half. But it is often reproached 
for poorly explaining the hows alid whys of its actions, in other words, for 
not having an effective policy of communication. How do you feel about this? 


[Answer] I have brought this up on several occasions and again recently during 
the meeting of the protagonists of change, speaking of the need facing us to 
formulate methods for informing people about change. 











Actually, to say that the government explains itself poorly or inadequately, 
or to say that too many journalists are hostile to the left, seems overly 


simplistic to me. 


With regard to communication and explanation, we have a triple problem to 


overcome. 


First, the general pessimism caused by a period of recession whose end no one 
no longer dares to predict. 


Then there is the uneasiness caused by any policy of reform. Those who are 
privileged are really afraid of losing their advantages and others do not yet 


perceive how change will be beneficial to them. 


Finally, the gap that exists between the natural references of the left and 
those of a majority of the French who still pay attention to the opinions ex- 
pressed by traditional opinion leaders, by "elites" who are mobilized against 


the government today. 


[Question] Besides this problem of communication with citizens, a number of 
"wrong moves" have disconcerted the French. I cite as examples the contradic- 
tory instructions on early retirements and, more recently, the matter of interest 
rates on savings accounts. What is the reason for these backward and forward 
actions and, more specifically, how does the decision-making process work at 


the government level? 


[Answer] First of all, we should not lose sight of the fact that we have 
opened up a very large number of issues, that our program is being carried 
out on all fronts at the same time. Thus it is more difficult than for a 
traditional government, solely concerned with day-to-day management, to avoid 


this or that flaw, indeed this or that mistake, in a sector. 


In terms of its extent, its scope and its rate, the program underway is beyond 
comparison with what we have experienced for decades. However, the two examples 


which you mentioned are of different natures. 


Concerning the early retirements taken under contracts of joint responsibility, 
there was a dual phenomenon. First, many of the French thought that these 
early retirements were a right, whereas they require the approval of the 
business and thus negotiation. Then there was a traditional government reflex, 
a reflex comparable to what can be observed at all service counters 5 or 10 
minutes before closing time, when the clerk tells you: "Don't bother to get 


in line; I'm going to close up." 


Well, in view of the success of contracts of joint responsibility, the govern- 
ment, which already had several thousand files to be processed and which had 
planned to be finished with them by 31 December 1981, said: "It's not worth 
the trouble to add new ones." We rectified this situation and took steps 


so that all procedures begun could be properly completed. 
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[The problem posed by the development of interest rates on savings accounts 

is different and, I would say, more political. First, because of its origin: 
an organized leak to the benefit of the press. Actually, I find that every 
time that we have run into problems with the presentation of the government's 
program, it is because a report stated that a decision had been made before 
the prime minister had reached such a decision. 


Je must not forget that we have enemies who are trying to put us in a bad 
light. I have found that indiscretions are committed at too many levels while 


the decision-making process is going on. 


In the case of interest rates on savings accounts, this indiscretion is un- 
doubtedly explained by the fact that some entities are worried about our plans 
and are sometimes even afraid of losing their privileges. 


[it must be understood that our entire economic policy rests on a particularly 
fragile balance and that we must therefore act with the greatest caution: 
Excessive austerity would give a new boost to unemployment, whereas a lack 

of austerity would allow inflation to flare up again! 


This duty of austerity, however, is subordinate to a higher need: social 
justice. This is why, in the case of savings accounts, we have, for the first 
time, put in place a special system to protect the public's savings. Everyone 
realizes that, because of the decline of inflation, there has never been a 
better return on savings. Even with the interest rate dropping 1 percentage 
point, it is better to receive 7.5 percent with inflation of 9.7 percent, 
rather than 8.5 percent with inflation of 14 percent, as under the Barre 


government. 


And everyone also realizes that money collected through savings is lent out. 
[f we want to reduce interest rates to encourage loans and to sustain the 
country's economic activity, the return on savings must also be reduced, 
otherwise lending institutions would collapse. 


Thus the policy for reducing interest rates is logical and consistent. It 
must accompany the movement for reducing inflation. 


if many of the French have an "A" savings account, it is because the benefit 
deriving from the tax exemption on the interest is particularly attractive. 
Thus for a household in the 25-percent tax bracket, the return on an "A" 
savings account actually corresponds to an investment whose gross interest 
rate would be 10 percent if the account were taxed. for a household in the 
40-percent tax bracket, this corresponds to a gross interest rate of 12.5 
percent. In the 65-percent bracket, this corresponds to a gross interest 
rate of 21.5 percent. 


This aspect must not be overlooked. It is also one of the reasons that led 
us to provide special protection for public savings. As you know, a special 
account has been created: the pink account. It is reserved for households 
whose tax will be less than 1,130 francs in 1983. 








For a household with two children, this corresponds to a monthly income of 
about 5,700 francs. More than 10 million households are thus affected by 
this measure, i.e., in terms of individuals, about 16 million French people. 
But it turns out that only 2 million pink accounts have been opened. That 
fact must not be overlooked. 


Before reducing interest rates, public savings must be transferred to the 
savings accounts provided for that purpose. That is what we are doing, in 
particular by launching a new public information campaign. 


[Questicn] Today there is a lot of talk about those who have been "disappointed 
with socialism." Polls actually show that some of those who voted for change 

in the spring of 1981 are undecided today. Do you think that this is because 
there were too many changes, as the right claims, or on the other hand, that 
such changes did not come quickly enough? 


(Answer] I am tempted to answer that it is probably a little of both. And 

[ will immediately add that it was materially impossible to go any faster. 

In the case of social measures such as retirement at age 60, a fifth week 

of vacation, and contracts of joint responsibility, we were even obliged to 
issue decrees. For although we increased the number of special sessions, 
parliament has not managed to study and vote on all the bills submitted by 

the government. And yet in 1982, thanks in particular to four special sessions, 
112 legislative texts were approved. A record. 


Thus if some members of the left think that we aren't going fast enough, it 
is because they forget that there are democratic rules to be observed, that 

a consensus must be reached. To them, I say simply: "Don't forget that time 
has no regard for what is done without it." 


But I believe that the people who may be upset by the government's actions 
include a number of those who went over to the left between May and June 1981. 
Some of them, it seems to me, must be surprised by the extent and rapidity 


of the change taking place. 


Above all, we must not forget that change, to enjoy optimum conditions, would 
need to take place during a period of expansion, of growth. The joint program 


was also formulated from that perspective. 


There is no longer any growth. The world has been in a recession for 10 years, 
4 recession that has been prolonged and intensified by the rightist policies 
followed in too many industrialized countries. 


in the 1970's, growth was 5 percent. Under Barre, it was still 3 percent. 
Today, with 1.5 percent, we are just behind Japan, which has itself dropped 


to 3 percent. We are doing better than the Americans and our European partners, 


whese growth is zero. 


On one hand, I would remind those who would submit to us such "zero growth" 
as a desirable goal, what a stream of pvoblems and tragedies it causes. 
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On the other hand, I would point out that in order to stop the loss of jobs 
in industry, ict would be necessary to assure growth of 4 percent. That is 
why we still intend to achieve as much growth as possibie, considering the 


international situation. 


Such are the conditions under which we must implement change. Let's not 
forget it. 


[Question] The government is often accused of having changed its policy in 
June, i.e., of having suddenly called for austerity after taking, during the 
first year, a series of social measures in keeping with the promises of 
Francois Mitterrand's presidential campaign. This change of policy has not 
yet been fully understood by the left .... 


(Answer] During the first year, in keeping with the promises which we had 

made to the country, in accordance with what Francois Mitterrand had announced, 
we began to carry out what had been promised. We put in place the basis for 
change: decentralization, nationalizations, new social rights. At the same 
time, we brought about a resumption of public consumption. 


Using the principal economic indicators, I note that as a result of such support 
given to growth, we have: 


First, made it possible for the purchasing power of the French to increase 

by 4 percent in 1981 and 1982, whereas it had declined in 1980, i.e., during 
the last full year of Valery Giscard d'Estaing's 7-year term, and even though 
it has declined over the last 2 years in the United States and among our 


European partners; 


Second, halted the rise of unemployment in late 1982, just as I had taken 
over the rostrum of the National Assembly on 15 September 1981; 


Third, reduced inflation to less than 10 percent, which France had not had 
for 5 years. 


I don't find the results negative, even though it is true, on the other hand, 
that our foreign trade has deteriorated alarmingly. This is why we have taken 
steps and why, beginning this year, we will reduce its deficit by at least 


30 billion francs. 


This policy, if it has enabled us to sustain economic accivity and to stabilize 
unemployment, cannot be financed by the budget on a long-term basis. It must 
be relieved by a resumption of economic growth. 


We were right in expecting this recovery in the spring or summer of 1982. 
All the experts predicted it. Not only has it not occurred, but excessive 
interest rates and the dollar's soaring rise have helped to prolong and to 
intensify the recession. 


We have adapted to this situation, in particular by accelerating the drop 
in our inflation rate. France actually cannot sustain without damage an infla- 
tion rate higher than that of its principal partners. 
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That is why, confident of our initial successes, we must not abandon our effort. 


(Question] The policy implemented since June has yielded positive results 
in the case of inflation and unemployment. But the right, minimizing these 
results, is now stressing the indebtedness of France, which is in fact 
considerable. How do you respond to this? 


[Answer] The figures cited by the opposition, and in particular by Raymond 
Barre, are highly exaggerated. They do not correspond to any reality. 


fhe net amount of new foreign loans in 1982, by the government and by public 
and private corporations, did not exceed $10 billion. 


Taking into account the claims which we have on other countries, the net in- 
debtedness of France is less than | month of our exports. 


I will add three other observations: 


1) Our country's use of foreign loans to finance its balance of payments deficit 
is not a new phenomenon; it has been used constantly since 1974. 


2) The status of the French signature in international markets remains excellent, 
as evidenced by the special $4-billion loan contracted by the Treasury. 

3) We must nevertheless continue to exercise a certain amount of restraint 

in applying to foreign capital markets, in order to prevent any decline in 

the status of our signature. This is why the government is today giving priority 


to returning to a balance in our foreign payments. 


[Question] The government has taken numerous measures in favor of businesses, 
to such an extent that some members of the left have reproached it for making 
gifts to employers. Yet Mr Gattaz and the CNPF [National Council of French 

Employers] continue to bemoan the fate of businesses and to predict disasters 


for 1983 .... 


[Answer] There is no question of the government making gifts to anyone at 
all, as you well know. I[ am aware of the historical dialectic which has de- 
veloped between the worker movement and employers. This history is ours and 


| do not overlook it. 


' even find that it is not the least of paradoxes to see the left endeavoring 
to reconcile the French and their industries, such as by finally making workers 


citizens in business. 


A business must be a driving cell of economic life and not the place of exploita- 
tion which it has too long remained, even if this phenomenon has been mitigated 
by the social laws adopted by, or under the pressure of, the left. 


Employers and businesses must therefore not be confused. France needs sound 
businesses, prosperous businesses. It is the government's responsibility 
to create the conditions that enable businesses to develop. 











One of the principal weaknesses of the French economy is, for example, the 
lack of investment. And this situation did not begin with the left's accession 
to power. This has been noted for 5 to 6 years now. 


We have therefore endeavored to take measures that promote investment and 
the development of businesses. 


Let us take the example of discounted loans, which totaled 24 billion francs 
in 1982. The majority of them were meant to aid investment and investment 
alone. They are therefore granted only to businesses that can show proof 

of their investment efforts. I don't see that there could be any gifts in 
this regard. Quite to the contrary, this is an incentive for investment. 


[I will cite still another example: the government of Raymond Barre had 
developed early retirements in order to "trim the fat" of businesses, as it 
was described at that time. With "contracts of joint responsibility," we 
have radically changed that practice. Early retirements are in fact tied 
to hirings. Thus there is no longer any question, in this instance again, 
of "gifts" to businesses. 


Similarly, when businesses went from 9 to 10 employees, they had to pay addi- 
tional contributions, of approximately 4 percentage points. This burden applied 
to all employees. Heads of businesses therefore hesitated to hire the 10th 
employee and consequently restrained the development of their companies. 


To get over this obstacle, we staggered the measure over a 5-year period. 
The first year, the nine employees are not subject to this additional contribu- 


tion. The second year, seven employees are not subject to it, etc. 


That enables businesses to no longer hesitate to hire additional personnel 
and we estimate that in 1983 15,000 jobs will thus be created. Is that a 


"sift'' to employers? 


The government is certainly taking measures to aid businesses, but such measures 
are adapted and linked to either developing investment or creating jobs. For 
in the final analysis, it is the vitality of businesses that will assure the 


success of the French economy. 


[Question] Relations between the government and the Socialist Party have, 
on several occasions, made the headlines in the last year and a half. What 
has been your personal experience of these relations and how do you view the 
role of the PS in the general program underway for change? 


[Answer] We must begin with a factual observation. We are going through 

an historic period, at least for the left. In the course of a century, the 
left has been in power for only 7 or 8 years. Thus this is a new experience 
today for the left in general and for the Socialist Party in particular. 


The second idea is that we respect the Fifth Republic and its institutions. 
They assure stability. 








However, and within the framework of those institutions, must the left's manner 
of governing be similar to that of the right? I don't think so. Of necessity, 
the left governs differently. First of all, because it establishes, with 
the groups comprising its majority, relations different from those of the 


right with its respective organizations. 


The right protects its interests. The left assures the promotion ot ideas. 

The right relies on short-lived organizations which often change their names, 
depending on the circumstances. On the contrary, the left relies on historical 
movements which were born with the industrial revolution. 


The Socialist Party, whose history was the same as that of the Communist Party 
until 1920, is basically a party of democracy and debate. Today it is respon- 
sible for the government, but its responsibilities go far beyond that. It 
represents a concept that will mark the end of this century and the third 
millenium. Under these conditions, it is inconceivable that the government 
could act without debate being held within the Socialist Party, whether on 
current issues or on others that will be raised in future years. 


It is therefore perfectly clear that our relations are dominated by debate. 


What [I wish is that now that most of the promises made by Francois Mitterrand 
have become realities, the Socialist Party will be able to think about what 
lies ahead. We are in the process of preparing a plan. The Socialist Party 
must be able to elaborate on this plan, which concerns the entire period from 
1984 to 1988. It must even put in place a future plan to go beyond the /-year 


term. 


[In other words, the concepts which we are currently applying are concepts 
of which the Socialist Party has been the bearer. But its role does not stop 
with the fact that we are now in the government. It has the responsibility 


of preparing for new stages. 


I will add that, personally, I have no problems with the Socialist Party. 
[ am very familiar with this party. Debate is constantly going on within 
it, as it did when we were part of the opposition. Conditions are different 
today, but the Socialist Party--how many times have I said this at rallies-- 
remains the bearer of debate and democracy. 

[Question] In specific cases, however, there have been problems between the 
government and the parliamentary group which, for example, may have felt that 
it was facing a fait accompli or that it was not consulted in time. 


[Answer] 1 am concerned with establishing contact and cooperation between 

the majority parties and the government. We have given each other the means 
for such cooperaticn. The necessity of making quick decisions has sometimes 
caused a problem, but everyone realizes that although a government and a party 
are engaged in doing the same job, their responsibilities are different. 
Everyone must do his job in his respective position. 











Let 
is perfectly clear that we could not follow the policy of our predecessors. 
We were all in agreement on diversifying our energy sources. But the problem 
arose in assessing the extent of the previous program's reduction. During 
the discussion, some people continued to express the rationale of the debate 
that we had had when we were part of the opposition. 


‘t's take the specific example of decisions regarding nuclear policy. It 


fhe government, having access to all information, has been able to make an 
estimate of the facilities necessary to assure our energy security. And I 
must say that if the debate was lively at the level on which it had to end, 
the issue was finally resolved to the majority's satisfaction. 


[Question] Until the time of the 1981 elections, the general theme of the 

PS was "changing life." The measures taken immediately after the left's 
accession to power really improved the fate of many groups of the French, 

but this theme of "changing life" is no longer being advanced by the government. 


What is your explanation of this? 


[Answer] We haven't stopped changing life. Changing life means changing 

the relations between the French and the government, between the central govern- 
ment and communes and regions, totally modifying the relationship between 
sovernment leaders and those who are governed. In the social sector, changing 
life means implementing all the reforms decided on over the last year and- 

a half: lowering the age of retirement to 60 years, the new rights of workers 
in business. Changing life also means having enabled 300,000 unemployed persons 
to take advantage of jobs made available by an equivalent number of early 
retirements. For many young people between the ages of 16 and 25, who are 
unemployed, changing life will mean enabling them to benefit from a major 
program of social and occupational integration. 


It should also be said that when we, in the Socialist Party, launched this 
theme of "changing life," we had an economy whose annual growth was 5 to 6 
percent and in which issues such as national and regional development and 
environmental protection undoubtedly took precedence over purely social con- 
siderations, in any case quantitatively. 


We have come to power during a period in which the rate of growth is consider- 
ably lower, in which unemployment and inflation have caused a decline in the 
situation of many of the French. 


Changing life today implies, for example, maintaining purchasing power, although 
we have not abandoned our qualitative concerns, such as ecology. Not only 

have legislative texts been prepared, but decisions have been implemented, 
ranging from the campaign against noise pollution to the campaign against 

air pollution to the water conservation policy. 


[Question] Is it true that the government is preparing a new austerity plan 
to emerge from these difficulties? 


[Answer] Yes, austerity is necessary to maintain our major economic balances. 
That is why I made this choice, for example, by freezing prices and incomes, 
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which no government had dared to do. When [ made that decision in June, | 
stated that we were starting an 18-month effort, i.e., until the end of 1983. 


[he policy announced was developed and clearly detailed on 4 November, when 
the freeze was lifted. It is that policy which is being applied and which 


will continue to be applied, and no other. 


[ have not hidden the truth from the French. I told them that we were going 
through a crisis, that times were hard, that efforts therefore had to be made 


today and tomorrow as well. 


to obtain satisfactory results considering the international situation. This 
policy requires a painstaking balance. Too much austerity would cause a new 
flare-up of unemployment, and not enough would cause our rate of inflation 


1 have found that the policy which we are thus implementing is enabling France 


to begin rising again. 


The real debate on austerity is between the policy followed by the left, and 
which is dominated by a concern for social justice, and the policy of our 
predecessors, which required sacrifices of the most underprivileged without 
a successful recovery of our economy. The debate on austerity is therefore 
between the right and the left. It is not within the left or, even less so, 


within the government. 


[t is between us and those who want to give us lessons, even though they failed 


when they were in power. 


[Question] After a year and a half of exercising power, in what areas do 
you see the most differences between what you thought when you were part of 
the opposition and what you have discovered in the government? 


[Answer] When we were part of the opposition, we tended to treat all problems j 
in political terms. Since I have headed the government, I realize the extent 

to which we are running into cultural problems, i.e., habits of thinking that 

are very hard to change. I will cite one example: griculture. We have 

just had an exceptional year, unlike any experienced under the previous 7-year 
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term, a year that will not recur regularly. 

Objectively and politically, the results obtained in 1982 should bring about 
the support of a large majority of farmers. In reality, it will take time. 
For instinctive reactions continue to exist, antagonisms between the city 
and the country. In the final analysis, the results of a gooa policy do not 
eliminate cultural features and traditional oppositions. 


We might also recall the elitist phenomenon here. In government, you become 
more aware that those with high responsibilities, in all areas, even whe 
they are members of the left, have conservative-type reflexes and elitist 
reactions toward a government advocating change. for example, one of the 


government's first decisions was to try fo reduce excessive salaries in the 
public sector. We had the opportunity to assess the extent to which such 
a decision could be misunderstood, even by those who also favor our policy. 


In reality, they understood it politically but not culturally." 











[Question] Are there any other questions that I haven't asked you and which 
you would like to answer? 


‘Answer] To conclude this interview, I would like to address socialist militants 
to tell them: we are bearers of great hopes, we embody great ideas. 


| have never doubted for an instant that this new society, based on solidarity 
and social justice, would be established in France as a result of our program. 
But of course, it will take time. The left did not choose its time to come 

to power. It was not written that we would attain power during easy times. 

We are in power during a period in which the world economy is greatly unsettled. 
We must therefore be careful, when we make a judgment, not to judge the crisis 
itself but the way in which we are trying to overcome it and to assure the 
progress of our ideas in the midst of all these difficulties. 


This 7-year term, to the extent that we will have kept our promises, will 

be essential in the construction of socialism. For at the same time that 

we are weathering the crisis, it will lead to a terrific technical and techno- 
logical evolution. A new industrial society is in the process of emerging. 


The first industrial revolution, that of the steam engine and electricity, 
provided justification for the revolt of the workers. It is that revolution 
which brought us together. Today, it is the second industrial revolution 
that we have to master. 


[ repeat what Leon Bium said in 1946: "Despite serious difficulties, socialism 
is master of the hour." 
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POLITICAL GREECE 


PAPANDREOU 'NONALIGNED' POLICIES SEEN DANGEROUS 


Athens I KATHIMERINI in Greek 14 Apr 83 p 5 


(Text] The KKE does not approve of allowing the EEC to handle common foreign 
policy. It is logical. If this dogmatic-Stalinist Communist party agrees that 
Greece be governed by the foreign policy laid out and followed by the "Ten" in the 
European Community, it means that it agrees that Greece participate in actions 
which could turn against Soviet foreign policy. For the KKE, this is totally 
unreasonable! It is as if denying its very raison d'etre. 


For supposedly different reasons, but just as categorically, PASOK as well shows 
its opposition to the proposal of a common foreign policy with the Community. 
Its own reasons are supposed to be the refusal to sell out the right to veto, 
which every member country presently has on the subject of decision-making on 
critical matters and the possibility of conducting a policy which will not be 
mandatorily guided by the will of the majority of the members of the Community. 


The argument seems convincing. It appears so, but it is not. It would be, if: 
First, the delay in restoring political unity to the EEC, so that there is a 
common domestic and foreign conduct on at least the most serious problems, does 
not portend the final disintegration of the EEC. In view of the fact that it 

is generally accepted that the economic ties can accustom one fo the idea of 
"unity" and promote business and production cooperation among similar producers 
of the member countries, regardless of their involvement in private or State 
enterprises. These ties are not sufficient, however, to prevent the development 
of "national" centrifugal tendencies which can shatter the Community, especially 
in difficult times for the economy when the differences at the national level 

of activity of each country take the form of antogonistic influence. Consequently, 
the rejection of the EEC's political unity means the rejection of the Community 


itself. 


The second reason, which if it worked, would make the government's argument 
believable would be the possibility for Greece to exert a decisive influence 

on European, Balkan or Near Eastern affairs. Which means that Greece, as a 
nonaligned country, could push much faster, and with better results, our national 
interests in every field where they are called to do battle. 


Only the naive or suspect can possibly accept the soundness of such an idea. 
When Mr. Papandreou himself has confused the complete inability of our small 











country to influence the choices of small, medium and large countries in the 


directions our government considers more correct. (He was not even able to in- 
Cypus and this enraged him). When 


fluence the latest presidential elections in 
Third 


everyday international experience teaches that the so-called nonaligned 
World is exposed to a frightening degree to the cannibalistic designs of the 
"more powerful neighbor" without any of the remaining "Third Worlders' giving 


a hoot for the victims fate. 


[t is not only the Turkish invasion and occupation of Cyprus which sailed past 
the interests of the Third World. The atrocities of the Vietnamese attack in 
the "isms" of 'internationalist solidarity" that are undertaken 
international and sometimes by the capital- 
The only reactions are 


Cambodia and 
sometimes by the "living socialsits" 
ist international, do not raise any decisive reaction. 
those which are generated by decisions at domination by the superpowers to 
maintain or establish their power presence in various parts of the world. 
Given, therefore, this inconvenient subjective and objective reality for the 
exercise of a "nonaligned" foreign policy, the objection to the participation 
in a wider group of countries--the only group, by the way, with which the 
democratic Greek people will consent to be aligned--which has the strength to 
act in a united way against any attempt on its interests and rights, is not 
only impossible to comprehend, but on the contrary, engenders many reservations 
about the seriousness and the sense of responsibility of those who express it. 


Surely, if the correctness of this reaction is loudly accepted by the leader of 
PASOK it will weaken the loudest of his slogans with which he believes to per- 
petuate his regime: His remaining in the government is "historically mandatory’ 
in view of the fact that he follows a diametrically-opposed direction to that 

of the pro-Western and "aligned" Right: Where this road leads, is not for Mr. 
Papandreou to discover, naturally. Because those who understand that their ex- 
pectations are not to be found at its end are increasing rapidly, the government 
is dangerously losing its self-control and identifies itself with the KKE in 

its anti-European behavior, which serves the policy of a more chocking and of- 
fensive alignemnt with the argument that it stuggles to remain noneligned. 











POLITICAL GREECE 


GOVERNMENT SPOKESMAN DENIES REPORTED EMBASSY ACTIVITIES 


Athens I KATHIMERINI in Greek 11 May 83 pp l, 3 


[Text] When the government termed last Saturday's article in I KATHIMERINI 
about conditions in the Greek Embassy in Washington as "beyond reality,” it 
confirmed almost all items included in it. Through its spokesman, the govern- 
ment proclaimed that "no newspaper can judge the behavior" of an embassy 


employee. 


This inadmissible government aphorism was made in reply to the above article 
and in reference to the activities of the naval attache of our embassy in 
Washington, Captain Lymberis. The government spokesman stated that Mr Lymberis 
promotes Greek positions within his particular field of responsibility." 


The government spokesman made a number of other denials, from which the follow- 
ing confirmations of our article can be deduced: 


l. The government is transferring an official from the permanent Greek delega- 
tion to the European Community in Brussels to Washington for the purpose of 
chairing the meetings of ambassadors of EEC member-countries in the U.S. 
capital during the period of the Greek presidency of the EEC. 


(Our article reported that EEC countries had reacted to the eventuality that 
Mrs Klonis, a U.S. citizen serving in our embassy as economic counselor with 
the rank of minister plenipotentiary, would chair the meetings.) 


At this point, the government spokesman stated--without specifying whether 
Greece now recognizes dual citizenship--that the government is making an ef- 
fort to use expatriates in all countries, regardless of whether they are also 


citizens of their country of residence. 


2. The government has indeed put Mr Fenton [phonetic spelling] in charge of 
public relations and he is doing an "excellent job" of promoting Greek issues 


in U.S. public opinion. 


The government spokesman made the following statement in answer to the remark 
that Mr Fenton, according to the article, is considered a "provocation" vis- 
a-vis the Congress, the Senate and the Department of State in view of his 
activities as co-leader of the anti-establishment movement of support to 


Nicaragua and El Salvador: 











Mr Fenton is free to believe in the political orientations of! the government he 


is serving. 


Many governments--among them the Turkish one--have entrusted the promotion of 
their positions to public relations firms. 


Besides the public relations office, the government 1s also maintaining a work 
relationship with a law office in the United States. 


The job of promoting Greek issues was awarded the Fenton firm by the office of 


the "deputy minister in charge of press affairs." 


Additionally, the government spokesman stated that the prime minister was 


sa a Y , 
briefed by Lymberis during his recent visit to Canada, as well as by our 


s 


sador in Washington Mr Karandreas, who also went to Canada for the purpose. 


» 4 


(N.B However, I KATHIMERINI wrote that the prime minister asked Lymberis to 


+ 
idj+@e 


core to Athens and held numerous meetings with him). 


ambas- 
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POLITICAL CREECE 


REPORTED KARAMANLIS FEELINGS, BELIEFS, PROFILE 
Athens ETHNOS in Greek 11 Apr 83 pp 18-19 


[Text] We have gotten used to it by now. When a political climate builds up 
in our country--and especially in cases when we define it as intense--the 
politicized, but even the relatively indifferent, citizens are interested in 
knowing the views of their president, Mr. K. Karamanlis. 


However, the skillful sage, Nestor, is stingy in expressing his opinions or 
his views. Rarely are they made public unless there is a concomitant special 
reason when they are made public as information of the "President of the 


Republic's establishment." 


There are certainly areas in which he has publicly expressed his views, or 
better, his advice. Among his functions, the advisory one is the most import- 
ant, not only because of his position, but mainly because of experience, wis- 
dom and knowledge. 


However, beyond his public stances, Mr. Karamanlis opens himself up to a narrow 
circle of friends on many questions about the general situation of the country 
that are seldom printed in the newspapers due to the strict secrecy of the 
presidential establishment. 


Based on a collection of statement and data by reliable sources, we are today 
able to present the responsible stands of the Ruler of the State on the pro- 
gress of the nation, the government, the opposition and the daily problems 
facing the country. 


The presentation of these positions is more accurate and "open" than an inter- 
view with the president--who avoids them anyway--during which he would have 
been guarded in his remarks for reasons of convenience. 


Here are the positions and the manner in which the President, Mr. K. Karamanlis, 
operates. 


On Elections: He has advised that the electoral law be kept from being intro- 
duced in the Chamber of Deputies any time soon in order to avoid creating the 
impression that the country is rushing into elections prematurely and thus 
build a corresponding atmosphere. He does not "see" how elections can be 
held prior to May 1985. 











On the Moderate Political Climate: For the above reason, but also because he 
is against any acrimony between parties, he is continuously devoting his 
efforts towards ensuring unity and national unanimity and away from dis- 
sensions, especially on national matters. 


Harmony among Greeks constitutes for him a sacred obligation and he uses as an 
example his personal involvement in the case of Deputy Minister of Communica- 
tions, G. Moutsios, whom he always included in the coalitions of the party and 
was promoting, despite the fact that Moutsios' father had attempted to kill his 
own father, Georgios Karamanlis. 


Advice for Averof: Not to resign when he returned from Zurich. Moderation in 
facing problems as in the case of the Averof statement against the American 
Congressman regarding the bases and in the case of the murder of Tzortzi 
Athanasiadis. In the latter case, he suggested that the funeral be held on 
Tuesdav instead of Wednesday and also to await the results of the investiga- 
tion, before expressing any opinion as to the reason, political or otherwise, 
for the crime. 


On Rallis: He did not know the contents of his book. However, when Rallis 
announced his intention to write it in a diary format, Mr. Karamanlis ex- 
pressed the opinion that the publication was premature, that he could write 
generally on national subjects, foreign and domestic policy, in order not to 
sever his ties with his colleagues. 


"The 'New Democracy,'" he told him, "has honored you and you should feel 
grateful. Do not expose yourself by petty politics. You must accept the role 
which was given you, that you are a political figure in reserve." 


With the Premier: He enjoys cooperation with him. He counsels him in domestic 
and foreign matters and Mr. Papandreou often seeks his opinion in the handling 
or delicate matters. 


When the premier expressed his knowledge about the failure of certain officers 
in government organizations, Mr. Karamanlis answered him: 


"This is due to the fact that you select the men from a narrow partisan milieu. 
I chose from all areas of the country as long, of course, as I felt they would 
produce in the positions in which I was going to place them." 


On the Economy: He agrees in a general way with the steps taken by National 
Economy Minister, Mr. Arsenis, pointing out that they are proper, but that, 
perhaps, they should have been taken earlier. 


He had recommended that the administration obtain a much larger loan from the 
one it was planning, expressing concern that later on the situation might not 
allow the procurement of a large sum. 


He had ascertained that the removal of former Coordination Minister Lazaris had 
not been carried out properly. It should have been announced that it had been 
proposed to Lazaris that he be placed in another productive area, also of the 

utmost importance. 











With the Ministers: He carries on a friendly and advisory dialog. A few months 
ago he had advised the Minister to the Premier, Mr. Koutsogiorgas, to moderate 


his behavior. 
"Tt will ask your premier to reprimand you," he told him. 


He had recommended to Deputy Minister for the Press, Mr. D. Maroudas, not to 
curtail the statement of the "New Democracy" president. 


On Favoritism: The eternal Greek problem. He is unbending. His position was 
firm towards the "New Nemocracy" and is firm today when he suggests that this 
slippery path be avoided because: 


It does not do any good; 

[t causes reaction and enmity among party members; 

[It does not solve problems, on the contrary, it multiplies them. 

He says that never in his life did he himself engage in any favoritism. 


On His Enemies: They are the Junta people and the Far Right-wingers who blame 
him, in addition to many other things, for the legalization of the KKE, for the 
reform measures he had taken as premier, for the nationalization of the 
Andreadis enterprises and even "because he does not clash with Andreas." 


On Foreign Policy: He believes that we must keep our ties with the West and 
we should not shake the traditional supports of the country. 


His Main Reason: The threat is not from the North, but from the East. If we are 
not in the Western Alliance no one will hold back our bitter neighbor in its 
designs on the Aegean and elsewhere. For this reason, he believes that the 
American bases somehow constitute--in his view--a guarantee of our territorial 
integrity in view of the fact that Turkey would not dare trample so blatantly 
on its alliances. However, he now believes that the status of the bases and 
their operation needs to be settled--exactly as the government is proceeding. 


"No one wants them," he says, "but we are not in the same geographical position 
as Spain, which has as neighbors the French, the Portuguese, the Italians and 


the Mediterranean." 


His view is--and for this reason he has made the necessary suggestions--the 
dialog with Turkey. 


"Otherwise, Turkey," he points out, "will not cease its provocations that can 
create problems." 


He is glad about the multilateral foreign policy because, as he says, he had 
begun it himself with his visits and his openings towards the Arabs, China, the 


Soviet Union, Canada, Europe and Australia. 


The president himself had recommended that the premier go to Cyprus when the 
decision became known. 











"From the moment he publicly made the promise, there was no retreating.’ 
Because, initially, the president himself was worried about Turkish reactions. 
[In the case of Qadhafi's visit, which, in the end was cancelled because of a 
misunderstanding, he was rigidly formal, as is required by his high office. 
[he Libyan leader had not set the title he wished to have and, in any event, 
he had not been invited by Mr. Karamanlis. Qadhafi, however, insisted that he 
be met at the airport by Mr. Karamanlis, despite the fact that he was not his 


guest. 


On the subject of the denuclearization of the Balkans, Mr. Karamanlis maintains 
that it is a moot question because: 


There are no nuclear weapons in possession of the Balkan countries. 


The Turks do not accept the denuclearization of the Balkans, therefore, it 
would be worthless. 


As long as he Russians in the North and the Americans in the South (Mediterra- 
nean) have nuclear weapons, the denuclearized Balkans are an expression without 


substance. 


Local nuclear disarmaments are of no consequence because, in a war, these wea- 
pons do not make any distinction between countries. 


He maintains that foreign policy should be conducted with precedence to "the 
national interests instead of the political ones." For this reason, and 
repeatedly, he recommends to the ''New Democracy" that it should not play 
opposition politics against PASOK and accuse it of backing down on the sub- 


jects of NATO, EEC and the bases. 


On the Army: The view is evident that the premier handled the matter with wis- 
dom and had previously consulted with him. 


Sources close to the premier report that the prime minister made a telephone 
call to the president asking his opinion when the Chief of the Navy, Admiral 
Kapetos, submitted his resignation. 


On the Judiciary: He recommended great caution and his views and the premier's 
were identical on placing a limit on the tenure of judges, as had been done in 


the past. 


On the Mobilization in February: Karamanlis downgraded, from the very first 
moment, the news on the subject when the premier brought it to his attention. 
' 


"They are not worth the trouble," he told hin. "T had such information many 


other times. At the most, move from your house and take the necessary police 


measures." 


"Yes," the premier answered, ‘but if ... 











"Then take steps, but without making them widely known.’ 


On Sunday, the following day, Athens was awash with rumors. Therefore, the 
vovernment was forced to resort to alerting the Army in order to make it ap- 
pear that this was an exercise. 


[(n order to help the situation and the government, that evening the president 
himself attended the Pontians Ball and, on Sunday morning, went to Glyfada to 
play golf. Thus, the steadiness he showed easily dispelled the fears that had 


been generated among the people. 
Powers -- Responsibilities 


Lt is, of course, known that the president of the republic, according to the 
Constitution of 1975 of a presidential republic, has significant powers and 
responsibilities such as: 


To call a meeting of the Council of Ministers under his chairmanship in extra- 
ordinary situations and the Council of the Republic in serious situations; 


To return to the Chamber of Deputies laws that it passed for reconsideration; 
To issue proclamations; 
To represent the nation internationally; 


To dissolve the Chamber of Deputies when it finds itself in evident disharmony 
with the popular feeling or if its composition does not ensure governmental 


stability; 
To command the Armed Forces (which are directed by the government) ; 
To call for a referendum on critical matters affecting the nation, etc. 


Mr. Papandreou recently stated that it is evident that these powers are greater 
than those entrusted to a president under previous constitutions. Meanwhile, 
it must be pointed out that the current president has not made use of his 
powers and by publicly recognized common agreement he carries out his duties in 
an objective manner, politically above-board and advantageous to the nation. 


His interventions in the government are always done by delicate handling and 
always in a constructive way and in a climate of cooperation. To this, 
perhaps, is owed the understanding of the premier, Mr. A. Papandreou, who, it is 
said, has never said "No" to the president. 


With regard to the powers allowed him by the constitution, he wants to make a 
separation--justified, after all--from the old constitution of the Reigning 
Democracy regarding the "ruler with no responsibilities." 


"The President of the Republic of Singapore," he told us, "is not without res- 
ponsibilites as was the case during the reigning democracy. He is somewhat more 
+han responsible. It would, after all, be ridiculous when every citizen of 

that country, with his vote and his rights, is responsible and the president 

of the republic, with so many rights and obligations, is ... without 
responsibility.” 
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POLITICAL GREECE 


DEFENSE OFFICIAL REPORTEDLY CENSURED FOR 'NORTHERN DANGER" STATEMENT 


Athens I VRADYNI in Greek 9 Apr 83 pp 1,12 


[Text] As of yesterday afternoon, the stay in the government of Deputy 
Minister for National Defense, Mr. And. Drosogiannis, has become problematic in 
view of the fact that the premier was forced to intervene and, late last night, 
Mr. Drosogiannis himself was compelled to restructure his statement in the 
Chamber of Deputies. 


Speaking in the Chamber of Deputies and responding to the merciless question- 
ing of the deputies of the "New Democracy" on the dangerous developments in 
the Armed Forces while our country is facing very serious and very critical 
problems, Mr. Drosogiannis admitted that Greece faces threats not only from 
the East (from Turkey), but from the North as well. 


"You spoke about a threat from the North. Nobody is underrating it. However, 
whether you like it or not, you cannot underrate the threat from the East," 
Mr. Drosogiannis stated in his response in the Chamber of Deputies. 


Mr. And. Drosogiannis, recognizing an existing danger, added the following, 
while the "New Democracy" deputies applauded: 


"Ana [I must repeat, we must be over-prepared much more towards the East than 
towardsthe North. And unfortunately, this is not understood." 


Mobilization of the Government 


This statement caused amazement among the representatives of all parties in 
the Chamber of Deputies because a matter that the premier is trying to deny 
was admitted by Mr. Drosogiannis. 


Late that night, after the mobilization of the entire governmental and party 
machinery, Mr. Andr. Papandreou himself was drafted and he tried to dispel the 
impressions of what his deputy minister had declared in the Chamber of Deputies 
by pointing out that "there is no danger from the North for our country.” At 
the same time, a statement was concocted in which Mr. Drosogiannis retracted 
everything he had said a few hours earlier in the Chamber of Deputies, thus 
following the line of PASOK's chairman. 


The impression was such that a political reporter of a pro-government newspaper 








last night asked a government spokesman whether the Deputy Minister 
National Defense expresses the government's or his own views. As is often 
the case, the government's spokesman was totally ignorant on the subject. 


And Denuclearization 


The statement the premier was forced to make in order to somehow dispel the 
impressions left by what the deputy minister had said in the Chamber of 


Deputies is set forth below: 


"Tt is the government's firm position that there is no danger to our country 
from the North. After many years of efforts, we have succeeded in creating in 
the area of the Balkans relations of cooperation which become closer every day 
that goes by. The Balkans have ceased to be Europe's powder keg. They are 
the peninsula of peace. With their planned denuclearization, they will con- 
stitute a serious factor for the consolidation of peace on the European 


continent." 
Five Hours Later 


The statement that Mr. Drosogiannis was forced to make at 10:00 p.m. in order 
to disavow the one he had made in the Chamber of Deputies around 4:00 p.m. is 


as follows: 

"Clearly, there was a misinterpretation of the positions I expressed in 
Parliament with regard to the subject of the so-called "danger' from the North. 
The positions of the government to which I belong are plain and crystal clear 
on the subject. The premier has declared them repeatedly and they are known 


rO all " 
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POLITICAL ICELAND 


WOMEN'S PARTY ENTRY INTO ALTHING MAY AFFECT DEBATE ON BASE 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 3 May 83 p 10 


‘Article by Hannes Gamillscheg (Reykjavik): "How to Be a Committed Politician 
and Remain a Woman Nevertheless--Iceland's 'Women's List' Enters the Althing, 
seeking Not Equality, but Liberation"] 


[Text] Things were about the same 1,053 years ago: elected men from all parts 

of Iceland assembled at "Thingsvalla," made laws and sat in judgment. Icelanders 
proudly call their Allthing the oldest parliament in Europe. While it no 

longer sits in judgment and while it no longer meets in Thingsvalla but in a 
Simple wooden structure in Reykjavik, there is one thing that hasn't changed 
Since the times of the Viking chieftains: politics are still conducted by 
elected men. Men. Women hardly ever. In 1,053 years only 12 women have won 
a seat for themselves in the history of the Thing. 


But after the most recent Allthing elections Sigridur Kristmundsdottir was able 
to exult: “Iceland's women have once again brought about a miracle." What 
seemed so miraculous to the 30-year old anthropologist and homemaker was the 
triumphal success of the "women's list." The new Women's Party will from now on 
be represented in parliament with three seats, as the world's first exclusive 
women's party and, so hope the Iceland women, as a stimulus to their likeminded 
Sisters 1n many other countries. But there was even more to that success: 
inasmuch as the established parties were worried about the new party, they up- 
graded the positions of their own female candidates on their respective ballots. 
That resulted in six additional women entering the Allthing. Nine women out of 
60 seats--that is still a long way from equality, but nevertheless three times 
as Many as during the last parliament session and sufficient to be considered a 
"miracle" by Sigridur. 


Had the other parties listened to the womens' requests earlier they could have 
avoided being in competition with the "Kvennalistinn." "We tried to do it 
within the established parties," says Margret Gudmundsdottir, the new party's 
<é-year Old election campaign chairman. "But there was nothing we could do. We 
never got any positions which would have helped us." So they tried it on their 
Own. First, one year ago in the communal elections, where on their first try 
they gained entry into citizens' delegations in Reykjavik and Akureiri. This 
encouraged them to go after bigger prizes: the parliamentary elections. They 
hoped to get three seats, and that is what they got. 
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want a new debate about defense matters. For many years, debates 1n 
oncerrned only the U.S. bases in Keflavik. Leftwingers were against 


rightwingers in favor. Margret Gudmundsdottir says that a Giscuss1on 
consequences of the nuclear threat 35 more important than t 

ibout Keflavik. And as to Keflavik, the issue is full disclosure as tc 

JOlng on there. Is Iceland a link in the ..uclear chain? "The nation 


fod 


Know it." In any case, the party i. vpposed to military blocs. 


he women of Iceland called a strike for one whole day. All of Icelianc 

i grinding halt. That was an eye opener for the women and made then 

they could wield power when they were united. In 1980 Iceland became 
nation to have a female president elected by the people. Today, Vigdis 

iottir is firmly established. No male candidate would have a chance 


er In 1983 Iceland was first to have an exclusively female party 

‘d . cational parliament. Gudny Gudbjoernsdottir is convinced that 

go) e yotes from men who agree with our ideas." However, there 1S 

Or me their election ballots: after 1,053 years of male Supremacy, 
have a .ot of lost time to make up for. 











PORTUGAL 


EUROPE, U.S. SEEN PROMOTING SOARES CANDIDACY 
Lisbon O JORNAL in Portuguese 14 Jan 83 p 5 


(Article by Manuel Beca Murias: "Is Soares Being 'Pushed' by Portugal's 


DY 
jal 


Western Partners. 
[Text] Lisbon's diplomatic community has decided to invite 
Dr Mario Soares to lunch on Monday, 17 January, at the Penta. 
This would be a perfectly normal act in itself if the invita- 
tion were extended to the PS [Socialist Party] general sec- 
retary. But it is not: The eyes and ears (and stomachs) of 
the world's governments installed in the capital of this tiny 
country in constant crisis, which is "governed" by political 
rules that are difficult even for the natives to understand, 
are basically convinced that the time of Soares is again at 
hand--and they congratulate each other on this. 


A staff member of a Western embassy told us that despite the fact that 
the socialists are insistently demanding the early elections be held, it 
is too early for their plans, 

Mario Soares has demanded immediate elections, as required by his office, 
but they would benefit him much more if held later. 


The local elections were not a Spanish-style tidal wave and Soares would 
prefer to surface on the crest of a spring tide and not be forced to ride a 
complicated political "surf" in che heavy sea resulting from the seaquake 
caused by the collapse of the AD [Democratic Alliance}. 


= 


[he Hurdle the AD Didn't Clear 
According to our sources, this is the view of some of Soares’ host govern- 


ments at the Penta luncheon, 


In the opinion of many so-called friendly countries, the AD, intoxicated 
by the popular enthusiasm aroused by the charismatic figure of Sa Carmeiro, 
1 not realize in time that, without him, the coalition's proposed plan 
for change was too high a hurdle for its real possibilities as a team with- 


out a leader fit tor the 1006-4 is 











i1 | ie eyes, ars and stomachs of this crocosm, the vlew the AD' 
lemise 1 the same. 
here are those who hail this demise, those who regret it, d those who are 
ipset over it, not knowing what to write in the periodic reports enc Lose in 
the satchels containing secret messages dispatched to their countries' 
ipitals. ut all of them seem to agree that without Sa Cameiro, the A 
was only strong enough to amend the constitution, to put an end to the Ch 
(Revolutionary Council], to limit the powers of the PR [president of the 
republic], to arm "Sir" Freitas do Amaral, and then to collapse exhaustec 
it the gates of the tadel which it promised to erect for the honor and 
idvantage of Portuguese and international conservatism. 
[The Penta banquet may thus mean a confirmation of rumors which have been 
irculating for a long time in political circles, according to which Portugal's 
Jestern partners are gambling, as a short-term solution, on a social-democratic 
government composed of large slices of the PSD [Social Democratic Party] and 
° 
ry world he ¢ he !! ¢ ve h 1% kC Tiiceci 4b oht + Ttahon _~ 
i wOUiG € Uli JL Lilie mes ize tctnat rranKk VCariuccl Drougne LU LlSoon on 
iis recent visit. 
But a discussion of these messages iS appropriate only between two crackers 
and a "scotch" at any festive "cocktail" party held on a national holiday, 
which is the same as saying that no one will confirm it, not even privately. 
Officially, the United States assures that Francisco Balsemao was in lash- 
ington on the day before resigning and that he did not even hint that ne 
would do such a thing upon his return.... 
.e basic idea is that the AD promised to change everything, but confined 
tself to anging the institutional framework. When it was "rid" of its 
main enemy, the CR, it fell apart for obscure reasons, which probably have 
to do with conflicting ideas about the way to continue the tug-of-war be- 
tween the PSD and the CDS [Social Democratic Center Party] to determine 
which is stronger, with personal strategies, always mixed in with spectacular 
pames of sudden retreat with probable aims of returning later to the fan- 
rare r trumpets. 
Vhat America Wants ... 
Ne lit bserver is unaware that, from the outset, the aim « dares! 
strategy was a triumphant entrance into Belen. ut it is possible that his 
international allies were promoting him for a more short-term remedy, and 
ils at the rernment level, and thus they went to tne Penta on 
Monday to find out what he really plans to do after the elections in 
the spring, whether he will find himself again with a “babe it arms,’ in 
the rather inconvenient situation of an "adoptive father," 
Moreover, according to diplomatic circles contacte JORNAL, there ma 
" "! } . ta . ! ' 
be ur\ ind other "American reasons for the West s impatience r 
Mario re to retum to power. 











ite Ould have preferred to see an aU governmen ont inue 
che alition had learned how t: yecome an essential par 
t ne itv's walls and to give strength and stability to the constructi 
yeral market economy, which Reagan supports. This would satisty tn 
with moderate and conditional growth without galloping In- 
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ind the daily increase in the cost of living, the stagnation ot pro- 
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ition and investment, and growing indebtedness, Washington was atrald 


that Portugal would be swept along by the recent political changes in Spain 
ind France and that the stage would be set for the rise of tI 
ecter of the PCP [Portuguese Communist Party]. 


ler these circumstances, in the view of Yankee strategists, it woulda be 


referable for Mario Soares to return without delay, for two kinds of rea- 

a | } . . ’ rT . . . ’ "! : 23 . * : 1! ‘ 

>: he will have to do so with the PSD, eliminating the “possibility ot! 
spanish Socialist Worker Party]-style tidal wave later, And his 


ickground is considered more suited to a policy of dialogue with the worx 
" . 7. ce «am tetera matiority with } ‘OT in] 
i S @| ft running the risk Ol a lettist majoricty with tne ct Will MLisSts. 
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Jith regard to European support, the AD probably received its dea 


len the EEC closed the door on it, Europe did not forgive the government 
r having tried to enter the Common Market for political reasons, causing 
t !1ropean partners to foot the cost of the bill and of Portuguese recovery-- 
while, internationally, aligning itself with Reagan's bellicose views and 


, i 
appearing hostile to a policy of flexible understanding with the soclaiist 


. 
e returt a deputy chairman of the Socialist International to the realm 
WET uld thus unblock access to the EEF, inasmuch as Mario Soares 
, background that fits in with the strategy of understanding with the 
st without submission, like "his friend, Mitterrand," with whom he could 
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erate in tne inifrd World, which rortupgal 1i1SO wants to penetrate, 
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the advantage ofputting the creation of a presidentialist party farther 

the future or, with or without th.s party, giving material shape to the 

entral bloc which Europe has wanted so long for this country, in a scenario 
the person of General Eanes would emerge weakened. And Europe 


lwavys greatly distrusted the military.... 











NEUTRAL PERSONALITY PREFERRED FOR FREITAS' SUCCESSOR 


12) 


Lisbon EXPRESSO in Portuguese 8 Jan 83 p 


(Text | Freitas do Amaral has told several CDS [Social Democratic Center 
Party] leaders whom he recently contacted that he will not recommend any 


. . 
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candidate as his successor nor will he influence in any way, at tnis Clime, 
either the process of successfion or the party's immediate course of strategy. 
In the face of some insistent opposition, the deputy prime minister will 

have to confine himself to a concise admission that any of the three deputy 


premiers, in his opinion, would make a good prime minister. 


I. ' lL < , shad ' Fw Any:ht hic 
Freitas’ estrangement--which suggests, beyond the shadow of a doubt, his 

° ° sy . / * D f } , chan 
intention not to return to the CDS (see article on page 14 R [not published])-- 
has not prevented numerous centrist leaders from continuing to contact him 


persistently in an attempt to discover aims which they can support. 


In any case, as prominent CDS members have become convinced of the inflexibi 
of their former leader's position, they have begun to discuss specific 
possibilities of succession, And one of the solutions which they seem to 
like most is the choice of a more neutral political figure who would limit 
himself to following the party's course without any major surprises. In 


this case, the possibilities of Luis Barbosa and Sa Machado have been in- 
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‘reasing in importance, 
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will not be peaceful by any means. 
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OT \driano w“orelra advanc1lnege with renewed recom endations. 


In the itime, as soon as 1e current Overnment is formed, at 
ilrector aL vill e ippointed, which will jeac the \ YS int il tne 
congress. This temporary directorate will have to cone from the 
\dministrative Committee--even though some resignations within tl 
ire considered certaln. 

the A iocra \lliance| does not inage to r ve rn 
the president is yt ¢ sen in early legislative el tions, the 
gress wl ive | e held earlier, accelerating tne entire proce 











ne and following the positions which he has recently taken, Basilic 
_ ne of the centrist leaders most criticized by his colleagues, wit 
ery harsh remarks having been made within the Administrative Committee 
'rreitists' themselves. Basilio has also been exhibiting total contusion-- 
recent] eing responsible for a new contradiction with the open letter 
ublished in this edition, a letter written after withdrawing his resigna- 
ind at a time of negotiating formation of the government which he has 
Pé riticizing. 
vithin the CDS, there is the very clear conviction that it would be ex- 
remely risky to go ahead with early parliamentary elections without Freitas 


\maral. Thus many "Freitists" have supported the nomination of Lucas 
ire nm the National Council, and thus all of them also appear perplexe 
the actions of the deputy prime minister. 





POLITICAL PORTUGAL 


BRIEFS 


CGTP CONGRESS POSTPONED--O JORNAL has learned from a reliable source that 

the full assembly of CGTP [Portuguese General Confederation of Labor] trade 
unions, being held today, Friday, in Lisbon, will postpone the date >f the 
confederation's Fourth Congress, initially announced for ll, 12 and i3 March. 
Based on the postponement of the congress, the current political crisis is 
being resolved with the collapse of the AD (Democratic Alliance] and the al- 
most inevitable holding of early elections. The CGTP National Secretariat, 
which met on Wednesday and Thursday, corsiders the trade union confedera- 


—_ 


tion's vigorous involvement in the e1ectoral process a priority in order 

ro contribute to a leftist victory and the subsequent formation of what tne 
CCTP considers a "democratic government.'' Thus from the standpoint of the 
confederation's leadership, the active participaticn of the confederation in 
the electoral process implies postponement of the congress. It should be 
added that the congress, to be held in March, would be facing an overall 
political stiuation which could be profoundly altered by the outcome of tie 
elections themselves. The motion to postpone the congress, already discussed 
within the trade union confederation's secretariat, will be submitted today 
for ratification by the full assembly of trade unions, which is meeting as the 
Santo Amaro Academy. Should the elections be held by April, the congress 
could be held in mid-May. Otherwise, it will be held only after the summer. 
The secretariat of Inter has also decided to request interviews with "demo- 
cratic parties" and with the president of the republic to discuss the curren 
political and economic situation. The full assembly of trade unions will 

slso discuss the matter and will evaluate the confederation's budget for the 


current year. [Text] Lisbon 0 JORNAL in Portuguese 14 Jan 83 p 13} 11915 
Sf) CONGRESS IN MARCH--The next PSD (Social Democratic Party] congress has 
heen scheduled for 26, 27 and 28 March. The congress, which will be lecisive 
for the party's internal urification, nas meanwhile raised some objections 

sy the socalled critics’ faction, which has said it will not participate. 
Helena Roseta and Santana Lopes, however, have rejected the position of tne 
critics and both have said they will participate in the congress [Text ] 
[lisbon EXPRESSO in Portuguese 8 Jan 83 p 1] 11915 








COUNTRY RENOUNCES CENTRAL AMERICA MEDIATOR ROLE 


Madrid ABC in Spanish 21 Apr 83 p 25 


‘Article by Alberto Miguez] 

[Text] Spain has given up mediation in Central America and prefers that the na- 
tions and tue belligerent groups in the area solve their own problems, although 

it plainly supports a peaceful solution. A statement by the Council of Ministers, 
made public yesterday, finally cleared up one of the most confusing and ambigu- 
tus points of our foreign policy and outlined a plan of action that is prudent 


ind certainly efficient. 


statement indicates that the government "is following the Central American 
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risis with the greatest attention and anxiety" and that this crisis can only 
be resolved in the future "through change in the social structures and through 
the vradual establishment of freedom and representative government." After this 
ideological broadside, which although right was no less repetitious, the govern- 
ment declared that the sovereignty and integrity of all the states in the area, 
1s well as the inviolability of their borders, must be guaranteed. 
Outstanding in the statement was the very positive evaluation of the efforts of 
so-called "Contadora group" (Colombia, Venezuela, Mexico and Panama). It 


the 
1lso praised "the recent peace initiatives" and vies.ed with hope the opening of 
For the 


sveaceful wav to resolve the crisis through the negotiating process. fo 
zovernment, the risk of conflict on the Central American isthmus also threatens 


the entire continent. 


[The last part of the statement is devoted to the meeting of the five Central 
\merican foreign ministers (Honduras, Guatemala, El Salvador, Costa Rica and 


ia 
Nicaragua), whicit opened yesterday in Panama with the support and assistance 
' tts 7 7 e - e ; °. 9 
the "Contadora group." The Spanish Government supports this meeting wits 
tut reservation and trusts that it will achieve positive solutions for estab- 
- +} 
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Lisning 'peace, security and freedom in the countries of the area. 

The Panama meeting is sure to meet with some immense obstacles, ubove all in 
view of the irreconcilable positions held by Hondura, Nicaragua and El Salvador 
in their conflicts, both open and latent. But the fact that the representatives 


+ 4+ en , 
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of the five countries have been able to sit down together around a table 1: 
ful sign. Even U.S. Secretary of State George Shultz indicated that his 
ntrv would not boycott efforts to reach a multilateral agreement preceded 
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RAGA RHETORIC: WORRIED OVER VOTER NON-PAR 


Madrid ABC in Spanish 21 Apr 83 p 19 


rext] Doubtless the impressive crowd that opposition leader Manuel Fraga at- 
tracted yesterday in his electoral appearences in Palencia and tue ~vecial 


emphasis in his statements--both in the meetings and at his press conference-- 

underlining 8 Mav as "a great electoral summons," in which the results may be 

". socialist confirmation or an act of revindication on the part of liberal- 
nservatives,” are a clear indication of the electoral ambience that is already 


eginning to be strongly felt in political activities, just as it was in the 


ist general campaign. 
R We I f . . : . ~1+4 lo- cc th 1 721 Fa . nti; 
Because what most concerns the opposition leader is the level of abdstention 
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that mav be reached. And there is no doubt that in spite of the tact that he 
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ontinually recalls that abstention also affects the parties of the Left, 
rreater percentage is among the conservatives. For that reason Manuel Fraga is 


vetting strongly on his speeches which seek to convince his audience--sometimes 
1S numerous as that yesterday afternoon at the Valladolid Sports Palace--of the 
importance of what is at stake in these elections, and he is increasing his 


‘forts to that end as we approach the final stretch of the electoral process. 
tty . , } 
Fraga said, have changed 
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rovernments or, as happened recently in France, have succeeded in changing the 
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rom holding up abstention as a confirmation of those who support abortion or 


xpropriatl 1S of those who wish to change our country to [favor their own 1Geo0- 
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stensen, has fi 


et 
ires that were used," G K Kristensen said to BERLINGSKE TIDENDE. 


>Engell personally informed G K Kristensen of his 
x 1 


TARY DENMARK 


(ER ARMED FORCES CHIEF COMMENTS ON FIRING 


snhagen BERLINGSKE TIDENDE in Danish 10 Apr 83 p 2 


(Vv 


icle by Michael Ehrenreich: "Fired Chief of Armed Forces Breaks Silence 


The forme 


y consented to comment on the government's decision tc 
him from his position as chief of staff. 


32> 9 
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ef of the Armed Forces, Lieutenant General G K 
l 


I have anything to be dissatisfied about, it would be the methods and pro- 


lid not choose to elaborate further on his reaction to the government's 


1 that he will retire from his position as armed forces chief on 1 May. 
Kristensen's rank will be changed to colonel effective the same day, and he 


-) 
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be serving as brigade commander. 


Kristensen has remained silent up to now concerning the government s 
sion of 4 February. This decision has since given rise to a heated debate 
hich terms such as "political firing" have been brought in and discussion 


been held concerning the armed forces chief's use of modern management 


(in 


ods and his non-traditional utilization of defense economic resources. 


» 


iffair has led to a long series of questions from the Social Democrats, the 
3list People's Party, and the Folketing's defense committee, questions 
D4 ~ ’ 4 


‘ted at Defense Minister Hans Engell, who has refused to use the expression 
ing" in the case of G K Kristensen. 


jovernment found it best to make changes in the policy regaraing tern 
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th for the armed forces chief, since the positions of cnietr or Te se nc 


rces chief have been occupied by the same people for six years,’ the 


ster wrote to the committee recently. 


i 
ined to him his opportunit1 
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ence for all chiefs of the various levels throughout the Defense Department 











